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Oklahoma Gas and 
Electric Company 


Largest utility system in fifth 
crop producing state. Net earn- 
ings for twelve months ended 
March 31, 1925, showed an in- 
crease of 14.75%. 
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Due 1940 


YIELD OVER 6.15% 





Ask for Circular BI-310 
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Dividends on this 
714% Investment 
Earned 3 Times Over 


More than $5,000,000 in dividends 
was paid by Cities Service Company 
in 1924 on its Preferred Stock. The 
Company earned, over and above all 
expenses, taxes and interest payments, 
$14,845,773, or about three times the 
amount necessary to pay these divi- 


dends. 


The Company’s 15th Annual Report, 
just issued, clearly shows the safety 
and desirability of Cities Service Pre- 
ferred Stock. At its present price this 
security yields 7% per cent. 


Send for copy of the Annual Report 
and illustrated booklet P-15 describ- 
ing the $550,000,000 organization be- 
hind Cities Service Preferred Stock. 
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St. Charles Hotel 
Company 


Atlantic City 


642% First Mtge. 20-Year 
Sinking Fund Gold Bonds 
Due 1945 


Se-urity: First mortgage on 
property owned in fee simple, 
built at low pre-war costs, 
appraised at $2,955,000; re- 
production value, $3,391,000. 

Mortgage: At conservative rate 
of 56% of sound value. 

Location: On boardwalk, in 


centre of activity; fine pat- 
ronage; management excellent. 


Ecrnings: For last six years, 
twice interest requirements; 


with additional capacity, 314 
times charges is expected. 


Price: 100 and interest 
To yield 6/2 Per Cent 


Circular on Request 
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STERN BROTHERS 


is-one of New York’s oldest and 
most successful department stores. 
Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference share 


carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F. A. 25 
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"THERE are some facilities indispensable to you—light, pow- 

er, heat and transportation are among them. Such service 
the public utilities furnish. That is why they have established 
an enviable record as a stable source for the investment of capital. 


EQUALLY YOUR NECESSITY 


For investors, public service operators and bankers financing 
their developments and specializing in their securities, the Thir- 
teenth Annual Public Utility Review of THE FINANCIAL WORLD 
is also an indispensable necessity, because— 


It provides them with an annual survey of the year’s progress 
of this vital industry of American industrial and civil life. It 
will be an authoritative and comprehensive record of progress. 


Investors should be certain to get it. Public service operators 
can use it profitably to establish good will for their companies. 
Investment bankers will find in it a concentrated audience of 
thousands of investors interested in their securities. 
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The Trend of Things 


@ Developments of the past week were uniformly constructive. 


Increasing 


activity at rising prices featured the stock and bond markets; 


Record freight car loadings, a turn for the better in the steel industry, 


higher oil prices and continued good crop prospects brightened the dom- 


Advance of sterling to a new high, plans to refund the French debt, con- 


tinued gains in foreign trade and reduction of the German discount rate 


c 

estic outlook; 
¢ 

were favorable factors abroad; 
¢ 


The domestic credit situation continues sound with a gain in Federal Re- 


serve ratio. Interest rates promise to remain low during the coming 
months with a resultant favorable effect on sound high yielding securities. 


HE outstanding feature of the past 
‘i week was the increasing activity and 
strength in the security markets. 
Share transactions on the New York Stock 
Exchange again crossed the 2,000,000 daily 
mark and operations for the rise were vig- 
orously continued. Current security prices 
amply vindicated the constructive position 
Tue FrNnancraL Wortp has consistently 
maintained during recent months. 
Developments here and abroad were of 
a uniformly constructive character. Nu- 
merous dividend increases were announced 
reflecting corporate confidence in the con- 
tinuation and steady expansion of the pres- 
ent era of prosperity. 


The greatest single speculative element 
in the outlook is the crop situation. Prog- 
ress of coming crops should be closely fol- 
lowed. With prices again at a relatively 
high level all the farmer needs is a normal 
volume of production. Conditions thus far 
for a good crop yield are satisfactory. If it 
materializes, which is the normal expecta- 
tion, the present era of prosperity should 


be extended until the Spring of 1926. 
* * * 


Business Progress! 
* * * 
LL current reports indicate that 


satisfactory progress is being made 
in general business throughout the 


country. While the stock market was 
having a minor reaction in its broad up- 
swing many unfavorable views on the 
business outlook were being made pub- 
lic and passing events were given the 
bluest interpretation possible. Since 
the stock market has been rising even 
the most unfavorable developments are 
As a 
matter of fact business has made mod- 
erate progress since last August and 
there is nothing in the present situation 
to indicate that such progress will not 


given optimistic interpretations. 


be continued. 








Average Prices on the New York Stock Exchange 
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1925 


— 23 RAILROADS 
— 18 INDUSTRIALS 


( USING THOMAS GIBSON AVERAGES) 








Credit Conditions! 


* * * 


ONEY continues cheap and in 

ample supply. There is every 
prospect that it will so continue during 
the coming months. As a result bonds 
have been in active demand at rising 
prices and this same condition is bound 
to favorably affect the price of reason- 
ably safe income producing securities. 
Our great gold supply, the hand to 
mouth buying policy resulting in small 
inventories and our efficient banking 
system are responsible for this con- 
dition so satisfactory to the investor. 
THE FINANCIAL WorLD is_ repeatedly 
pointing out opportunities which the 
shrewd investor can take advantage of 
by buying a high and reasonably safe 
income and.loaning part of the money 
at prevailing low interest rates to carry 
his investment and increase his profits. 


* * OX 


The Foreign Situation! 
* * * 


EFINITE progress is apparently 

being made in getting the French 
debt to us repaid. The pound sterling 
reached a new high price. The dis- 
count rate-in Germany has been re- 
duced from 8 to 7 per cent. Foreign 
trade of all the European countries, as 
well as that of the United States, has 
shown a healthy growth since the Dawes 
Plan was placed in operation last 
August. There is no question but that 
Europe has made substantial progress 
during past six months and that sub- 
stantial further progress will be made 
during the coming months. Meanwhile 
European purchases of our goods are 
steadily increasing. European payments 
on the debt owing us should be used to 
reduce the amount of our bonds out- 
standing and thus reduce our annual 
interest payments and taxes. 


* * * 


The Railroad Outlook! 


* * * 


Apt net earning reports will soon 
be made public. It can be con- 
fidently predicted that these will make 
a very favorable comparison with the 
unfavorable net earnings reported by 
the railroads in April, 1924. It can 
further be predicted that May, June, 
July and August reports will aiso make 
an excellent comparative showing. It 
was not until September, 1924, that rail- 
roads earnings recovered from the era 
of minor business depression of mid- 
nineteen twenty four. Freight car load- 
ings in the week ending May 9th set 
a new high seasonal record. Car load- 
ings have been at a higher rate than the 
record breaking figures established in 
the early months of 1923; during those 
months the roads reported net in ex- 
cess of the 534 per cent return on their 
tentative valuation. If 1923 net earn- 
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ings are equalled during the coming 
months there will be gains in net over 
1924 bordering on the spectacular and 
much will be said about the wonderful 
recovery in earning power of the rail- 
roads. 


* * * 


The Steel Industry! 


* * * 


FTER getting operations up to near 

capacity earlier in the year the 
steel industry has seen operations drop 
to about 70 per cent and prices for fin- 
ished products decline to a point where 
there is little profit in it for many of 
the independents. Recently a_ better 
feeling has sprung up. Because of the 
recent strength in steel stock prices and 
the importance of a revival in the steel 
industry to business generally the week’s 
report of the Jron Age is quoted in de- 
tail: 

“The balance of the week’s develop- 
ments in the steel industry is apparently 
on the side of improvement. Ingot pro- 
duction is about holding its own at 70 
per cent, and prices of finished steel are 
substantially unchanged. New business 
in some products shows an increase. 


“It now appears that the Steel Corp- 
oration, following its policy of the early 
months of 1924, though not to so great 
an extent, made more ingots and semi- 
finished steel in the first three and a 
half months of this year than it put 
through its rolling mills. The result is 
that its output of rolled steel is now run- 
ning about 10 per cent in excess of its 
ingot production. 


“At the same time blast furnace op- 
erations, which can be readily decreased 
or increased, are being slightly reduced, 
the corporation taking off two furnaces 
in the Chicago district and one at Pitts- 
burgh. An independent steel company 
furnace at Johnstown and one near 
Pittsburgh have also gone out. 


“Thus far in May the Steel Corpora- 
tion’s new business has been from 2,000 
to 3,000 tons a day more than for the 
same period in April, a rate which, as- 
suming the present operating percentage, 
will bring the May decline in unfilled or- 
ders well below that of April. * 

“Reports in several directions of more 
numerous orders for finished steel relate 
chiefly to the activities of smaller buyers 
who rarely buy far ahead. 

“Japan has bought 10,000 tons of rails 
in France at something under $34, de- 
livered, American bids being several 
dollars a ton higher. 

“The automotive industry shows no 
signs of slackening its high pace, and 
agricultural implement manufacturers 
quite generally are operating their plants 
at capacity. 

“The pig iron market gives more evi- 
dence of the imminence of low point, but 
the buying is not yet on the scale of a 
major movement, though 75,000 tons was 
booked at Chicago and 85,000 tons in 
the Cleveland district. In the middle 
West foundry operations are now ex- 


panding apart from the railroad equip- 
ment trade. Foundry iron in eastern 
Pennsylvania and Bessemer iron in the 
Pittsburgh district are 50c. lower. 


“Pig iron, according to The Iron Age 
composite price, has fallen to $19.63, 
from $19.71 last week, the ninth succes- 
sive weekly decline from $22.13 on 
March 17. 

“The Iron Age finished steel com- 
posite price remains at 2.460c. per pound, 
as for the two preceding weeks.” 


* * 2K 
The Motor Situation! 
* * * 


OST motor stocks are selling at 

record high prices. An _ unex- 
pected burst of prosperity has hit the 
industry. Quite obviously this is no 
time to begin speculating in the motor 
shares. Seasonally a sharp decline in 
net earnings during the second half of 
the year would not be surprising. The 
automobile companies as a whole make 
their biggest net in the first half of 
the year and those who multiply cur- 
rent estimates of six months earn- 
ing by two are likely to find that their 
calculations will not work out at the 
end of the year. Those who are holding 
motor shares as speculation will do well 
to seriously consider taking profits be- 
fore the present high earning rate in 
the industry takes its seasonal down- 
ward turn. 


ok a co 
The Tire Situation! 
x* * * 


RUDE rubber reached a high price 

of 70c. last week and the inventor 
of the balloon tire apparently has won 
his right to this invention and a substan- 
tial royalty claim against many manu- 
facturers. It is quite obvious that an 
upward revision in tire prices will soon 
be necessary. Companies that laid in 
a large supply of crude rubber at lower 
prices can work it off at a profit at pre- 
vailing tire prices. However, these sup- 
plies must about be exhausted and in 
order to obtain a satisfactory profit mar- 
gin higher tire prices will probably soon 
make their appearance. Of the Amer- 
ican tire companies, U. S. Rubber is 
probabaly most favorably affected by the 
rise in crude rubber because of its owner- 
ship of large plantations in the Far East. 


* * * 


The Market Outlook! 


* * * 


wrt is unquestionably the best and 
soundest market policy was out- 
lined by Mr. GUENTHER in last week’s 
issue of THE FINANCIAL Worwp. High 
yielding reasonably safe securities with a 
favorably defined net earning outlook 
should be given preference. Such oppor- 
tunities are available in the railroad, pub- 
lic utility, and low cost copper divisions of 
the market. Issues which are being “sky- 
rocketed’ out of line with-.current and 
prospective earning power and yield should 
be avoided. 


The Financial World 
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S readers of THE FINANCIAL 
Wortp know DELAWARE & Hup- 
son, which is now selling around 
$150 a share, its post-war high, has been 
repeatedly recommended to them as an 


_ attractive speculative investment. 


Particular stress has been laid on its 
important anthracite holdings. The stock- 
approved segregation of these 
holdings into a single company at the last 
annual meeting but were given little light 


_ as to their real value which I have esti- 
_ mated is in excess of $100 a share on D. 


& H. stock. 


Shortly following the annual meeting 
the president of the Buffalo, Rochester & 
Pittsburgh, announced that the DELAWARE 
& Hupson had proposed to guarantee 6 
per cent dividends on the preferred and 
common stocks of that road in exchange 
for a lease of the property. As the Dexa- 
waRE & Hupson is about 150 miles away 
from the B. R. & P. at its nearest point 
considerable mystery shrouds this offer. 
In the usual D. & H. manner no official 
information to clear up the mystery has 


| been given. 


At about this time the Interstate Com- 
merce Commission received an application 
from the New York, Pittsburgh & Chicago 
Railroad to build a line from Pittsburgh to 
Easton, Pennsylvania. This line is based 
on a number of railroad charters which 
have been held for years by the E. H. 
Harriman estate. 


Proposed New Line 


The accompanying map shows the loca- 
tion of the proposed new line as well as 
that of D. & H. and B. R. & P. It is 
estimated that the new line (which will 
form the shortest route between Pitts- 
burgh and New York with the easiest 
grades) will cost $260,344,233 to build 
and equip. Construction of this new line 
would throw a monkey wrench into the 
proposed Four system eastern trunk litie 
consolidation plan. The eastern trunk lines 
are opposing the application on the ground 
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that a useless capital expenditure is in- 
volved. 


Now to get back to DELAWARE & Hup- 
son. Kuhn, Loeb & Co. are its bankers. 
They are also bankers for the Harriman 
roads. Loree of D. & H. represented the 
Harriman estate in the application for the 
new road across Pennsylvania. Loree had 
not been consulted in the formation of the 
four system eastern trunk line plan. Vice 
President Williams of D. & H. is head 
of the Wabash. It is currently reported 
that Wabash has acquired control of Ann 
Arbor. Wabash reaches as far east as 
Buffalo. Loree has some rather ambitious 
plans for a terminal near Albany from 
which freight to New York will be for- 
warded on the Hudson River. 


Case of Strategy 


Is the acquisition of the B. R. & P. 
which was wanted by at least four of the 
larger eastern roads, and the threat of 
the construction of a road across the 
state of Pennsylvania, along with a possible 
merger with the Wabash, all a part of the 
D. & H. strategy to have some voice in 
the allocation of the roads of the east in 
the consolidation plans? 

Is the DELAwAaRE & Hupson with its 
broad charter being groomed to form the 
nucleus of a new eastern trunk line sit- 
uation? Certainly some major strategy is 
involved in these movements. The answer 
of the New York, Pittsburgh & Chicago 
to the protests of the eastern trunk lines 
against its construction definitely states 
that no present connection with any exist- 
ing railroad has been arranged. 

Based on the figurés furnished the Com- 
mission it does not appear that the new 
road will be particularly profitable. Tota) 
cost is estimated at $260,000,000. To earn 
6 per cent on this investment would require 
$15,600,000 yearly. Yet net for the first 
year is estimated at but $7,830,000 or 3 per 
cent on the investment and net for the 
fifth year at $13,160,000 or slightly more 
than 5 per cent on the proposed investment. 


situation 
This article primarily aims to show what 
1 these developments mean to Delaware & 
Hudson stockholders. 


@ Why has Delaware & Hudson made an 
offer to lease Buffalo, Rochester & Pitts- 
burgh, although 150 miles away at the 
nearest pointe 


@ Will the proposed $260,000,000 New York, 
Pittsburgh & Chicago road of the Harri- 
man estate connect them up? 


@ With no official explanation of these high- 


movements in the eastern 
speculation is rife. 


By FREDERICK HANSSEN 


There unquestionably is a community of 
interest between the proposed Harriman 
road, the bankers, Loree and D. & H. 
Loree has always manifested a high degree 
of individuality. He doubtless was not 
pleased by the cavalier manner in which 
the D. & H. was disposed of in the so- 
called four trunk line eastern merger pro- 
posal. Apparently a strategic situation is 
developing which will give Loree a much 
larger voice in the affairs of the eastern 
roads than he would have had merely in 
control of D. & H. That such a situation 
should work out advantageously to D. 


& H. stockholders is quite obvious. Their 
“trading” position is greatly improved 
thereby. 


As I stated before Loree is very much 
of an individualist. During the current 
week the Kansas City Southern, of which 
Loree is Chairman, protested against the 
acquisition of the Alabama & Vicksburg 
by the Illinois Central on the ground that 
Illinois Central was thus invading south- 
western territory and that such invasion 
would result in upsetting the southwestern 
rate structure. The Kansas City South- 
ern proposed acquisition by itself, South- 
ern Pacific, Texas & Pacific and Southern 
Ry. or joint operation. A new strategy is 
developing in the railroad field with the 
Interstate Commerce Commission acting 
as umpire. 


How About D. & H.? 


I am detailing this situation because it 
is one of the most interesting pieces of 
railroad strategy in the making since the 
passage of the Transportation Act of 1920 
and because it has ranged against it the 
strong eastern trunk lines and in favor of 
it the rich Harriman estate with its con- 
nections. Certainly this development 
should cause D. & H. stockholders no mis- 
givings. Their road is doing well, their 
equity in the valuable anthracite holdings 
is now in shape for distribution and it 
appears quite likely that the strategic 
position of their property is in process 
of being greatly improved. 
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T last, after many disappointments, 
A a long period oi acute distress, 

and aiter general maladjustment, 
the leather industry appears to be in a 
position where it can look forward to sev- 
eral months of reasonable profits and, 
perhaps, to definite trend toward stabilized 
prosperity. 

Of course, in view of what the industry 
has been through, and what lies ahead, 
whatever prosperity may come must be 
considered move or less relative. It is not 
believed that the work of repair has been 
such as to give promise of anything like 
abundance. 

Statisticians of the leather industry state 
that the indicated margin of profit at pres- 
ent is considerably higher than it has been 
for about ten months, and that, all things 
being equal, the leather companies should 
be able to make a fairly respectable show- 
ing of profits for the first half of the 
current year. If improvement continues, 
and if the old fruitless and disrupting 
price cutting does not return, profits for 
this year should be relatively satisfactory. 


In Good Position 


Generally speaking, the industry appears 
to be in about the best statistical position 
it has occupied since 1920. As one tangible 
evidence of that situation we have the fact 
that, in the first quarter of the current 
vear, Central Leather came within 2c a 
share of earning its preferred dividend re- 
quirements for the period. 


Recently the shares of Central Leather 
have been in active demand, which lends 
color to the belief that the industry is on 
the road to something like real profits. 
This company last year reported a deficit 
of less than $500,000, in spite of the acute 
competition and price cutting of the fore 
part of the year. The company’s deficit 
in 1922 was around 7% millions. 

American Hide & Leather last year re- 
ported a net profit of slightly more than a 
half million dollars, as compared with a 
small deficit in the previous year. 
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Stepping Toward Prosperity 


Then, last year the production of shoes 
was sufficiently reduced to indicate low 
stocks and probable stronger and larger 
demand for leather this year. 

One of the principal reasons for con- 
cluding that the industry is in considerably 
better position today than it has been for 
some time is the fact that there has been 
heavy liquidation of surplus stocks of 
hides and leather in this country. It is 
true that the production and export of 
shoes last year fell below that for 1923, 
but authorities in the trade and U. S. 
Government statistics indicate that reduc- 
tion of leather output more than offset the 
reduction in production and export of 
shoes. There was a smaller importation of 
hides last year, while the exports of do- 
mestic hides and skins substantially ex- 
ceeded the preceding year’s totals. 

Another factor that is favorable at the 
present time is that the advances in hides 
and leather prices which occurred in the 
closing months of last year have held, and 
the level today is well above that of a 
year ago. All in all, it would seem that 
the trend is definitely toward stabilization 
in the industry. 


Case of Packing 


The leather industry has the packing 
industry to thank, or blame, for a major 
portion of its sufferings. The latter, fol- 
lowing the war, found itself with large 
stocks of hides in process of tanning, and, 
because the prices obtainable for hides were 
low, the packers went into the business of 
turning hides into leather for their own 
account. The result was that there shortly 
was an abundance of leather available 
hanging over the market. And _ buyers 
were few and far between. 

The packers, of course, are an im- 
portant source of raw material. Con- 
fronted with a situation which lured them 
into the actual tanning of their large 
stocks of skins, which meant active com- 
petition with their customers, the packers 
not only were losers by reason of large 
stocks of stored and inferior leather, but 





@ After several years of acute de- 

pression and distress, the leather | 
\ industry at last is beginning to 
see daylight ahead; 


Abundance may not be in store | 
for the companies, but substan- | 
tially improved earnings power | 

_ seems to be assured. 


By E. MARSHALL YOUNG 
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they also found themselves with customers 
who were not ready buyers and were sore 
in the bargain. 


Toward the end of 1922 hides began to 
drop seriously. The decline kept up, with 
intermittent variations, until last year. 
There was moderate strengthening in 
prices last year, and this year there ap- f 
pears to be a clear indication that, for a 
time at least, the price of hides is going 
to stay up. 


Leather prices do not follow hide prices ; 
always, unless there is a normal supply, | 
in which case the tendency is for leather 
to advance also. 


At this moment the industry is strong 
because, although the price for raw hides 
has advanced, and is remaining firm, the 
price of leather has advanced in greater 
proportion. That, naturally, is favorable 
to better profits for the tanners. And, be- 
cause supplies of hides and skins have 
been worked down to around normal, 
sellers are in a position to stand firmly be- 
hind their increased prices. Another 
feature which is helping to sustain prices 
and to strengthen the outlook is the fact 
that there has been in process a_ steady 
decline in the number of cattle in the coun- 
try. Last year the total fell 2.4 per cent 
as compared with the previous year. This 
should be dn influence of a decidedly con- 
structive nature so far as future prices for 
hides is concerned. 





Reduce Stocks 


According to a recent survey by THE 
GuARANTY Trust Company of New York, 
the reduction in surplus stocks of leather 
has not been accompanied by a corre- 
sponding increase in consumption. On the 
contrary, the decline in production was a 
forced issue, necessary to the proper re- 
adjustment of the industry, as a correction 
of the evil of excess producing capacity 
and of competition. 

The following compilation has been pre- 
pared by the Trust company and shows 
that reduction in upper leather last year as 
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_ has been falling behind somewhat. 
_ year this country produced about 313,000,- 
, 000 pairs of shoes. 


classes. 





@ Stocks of CENTRAL LEATHER of late have 
been active and strong, indicating belief 


that real profits lies ahead; 


showing good gains; 


recommendation regarding 
securities. 























compared with 1923 was about 18 per cent, 
and of belting leather 21 per cent: 


Sole and 
Belting Leather Upper Leather 
Year Pounds Square Feet 
ee 307,884,000 695,832,000 
ee 294,684,000 875,556,000 
a 328,932,000 936,222,000 
259,974,000 769,410,000 


It is stated, according to government 


and other. authoritative research conclu- 


sions, that the domestic supply of hides 


| falls considerably short of being sufficient 


for the demands of the American leather 
industry. The following interesting com- 
pilation will prove illuminating : 


Re- 
Imports, * Exports, * exports, * 

Year Pounds Pounds Pounds 
a 744,836 24,924 19,640 
ae... 510,240 17,402 25,502 
Te 348,047 30,577 24,472 
| TOY 551,173 28,670 25,499 

. ies... 531,784 36,012 34,165 
es 356,675 105,089 34,948 





* 000 omitted. 


Shoes Falling Behind 


The shoe industry, of course, is the most 
important unit user of leather. But it 
Last 


In 1923 it produced 
315,000,000 pairs. The decline in output 
last year was spread over all kinds or 
Possibly the drop was occasioned 
by the comparative uncertainty in general 


business conditions last year, when the 


whole country was upset because of the 
activities of radicals in Congress, and the 
threat of a possible addition to the power 
of the ultra-liberals at the November elec- 
tions. It is known that there has been a 
general economy in buying prevalent for 
the past year and a half. But the truth 
stands out none the less—namely, the 
production of shoes in 1923 was abnormally 
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AMERICAN HIDE & LEATHER last year 
earned a profit and current business is 


This review of the situation draws atten- 
tion to the highlights, and makes specific 





Cents 
70 
60 
50 
40 
30 
20 


purchase of me 


1921 





Prices or Hmes anp LEATHER 


(Chrome calf leather in cents per square foot. Other prices in 
cents per pound) 






1922 1923 1924 1925 








large in comparison with the demand. 
We know that, during the war, the ex- 
port of American shoes: expanded tremen- 
ously, and, following the cessation of hos- 
tilities, the growth continued. The result 
was that the shoe producing capacity of 
the country was built up far beyond do- 
mestic requirements for a long time to 
come. In order that the shoe industry in 
this country may come near a proper pro- 
duction in line with its capacity, it will be 
necessary to revive foreign consumption. 
Resumption of the old expansion in ex- 
ports would place the industry in a very 
fortunate position. But it is unlikely that 
there will be anything like the foreign 
consumption of American shoes that pre- 
vailed ‘during the palmy days, so that re- 
lief from this source is not imminent. 


Strongest in Years 


However, whether the capacity for shoe 
production in this country is or is not em- 
ployed to the limit, or satisfactorily near 
the limit, the fact remains that the leather 
industry today is far stronger than it has 
been for four or five years, and there is a 
clearer promise of continued betterment 


now than there has been at any time since 
1921. 


The two leaders in the industry are 
Central Leather and American Hide. 

Central Leather produces approximately 
one-third of the country’s sole leather out- 
put. Current earnings are reported as run- 


ning in excess of preferred dividend re- . 


quirements. Last year they were showing 
deficits. Holders of the senior shares of 
this company saw their stock rise to 114 
following the close of the war. It now is 
down around 61. In 1923 it was below 30. 

The company since 1919 has wiped out 
a profit and loss surplus of $30,000,000 and 
last year showed a balance sheet deficit. 
But, throughout its period of stress the 
company maintained a strong working 
capital position. In December of last 
year the company was able to dispose of a 


$15,000,000 6 per cent first mortgage bond 
issue, 

The proceeds of that issue and addi- 
tional cash from the company’s treasury 
were used for the paying off of the first 
lien 5s that matured on April lst last. It 
is significant that, notwithstanding the 
general weakness that has prevailed in. the 
leather industry, and the long string of 
deficits reported by this company, the 
credit of CENTRAL LEATHER has stood at 
high level. 


Overcoming Losses 


Anyone approaching the leather indus- 
try with a view to possible purchase of 
stocks for the long pull must be prepared 
to concede that the losses of the past sev- 
eral years are not going to be overcome 
in short order. On the contrary, even with 
what improvement has occurred thus far, 
there remains plenty of room for adjust- 
ment and strengthening. At the first of 
the current year there were accumulations 
on the preferred stock of CENTRAL 
LEATHER of 26% per cent. Up to 1920 
the dividend record of the stock was high- 
ly favorable,-and the shares were well re- 
garded in the opinion of investors. At this 
time, however, the stock is speculative. If 
it is held for the long pull, it probably 
will compensate the holder. Otherwise, 
there is not a great deal to offer in the 
way of assurance. 


The American Hide & Leather Com- 
pany which tans the lighter weight 
leathers used in shoe uppers reported for 
1924 a net profit of $537,219, comparing 
with a loss of $38,998 in 1923, and for 
the first quarter of 1925 a net profit of 
about $250,000 against $200,588 profit last 
year. Barnet Leather Company made $82,- 
864 in 1924 against $70,938 in 1923, while 
the quarterly reports showed $68,448 and 
$17,384 respectively. Armour Leather 
Company made $50,010 last year against 
a loss of $1,278,248 in 1923. National 

(Please turn to page 669) 
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q@ Electric Bond and Share— 


A Strong Supervisory Company 


@ The tendency for the lay investor is to allow imaginative ‘reasoning to 
overshadow better judgment in a wildly speculative market such as is now 
in force in the stocks of the public utility companies; 

@ The consistency of growth of our utilities develops bright hopes for the 
future of their securities; 


@ Diversification of interests adds stability to the securities of the managing 


company; 
@ Electric Bond and 


ALUES are assertive. The recom- 
\ mendation of THE FINANCIAL 
Wor p that has been stressed week 
by week, “buy utilities,’ has been fol- 
lowed by a belated public realization of 
real values and the securities of our pub- 
lic utility enterprises in the past two weeks 
have borne out the confidence that was 
placed in them. To read the headlines 
of the press suggested more of the circus 
ballyho than the sober revaluation of the 
worth of public utility securities based on 
the earnings and future prospects of the 
industry, by the investing public. Rumors 
run rampant. The wild imaginative 
powers of the market prognosticator in- 
flates the speculative bubble until the sharp 
point of official denial bursts the colorful 
globe and the pipe goes back for another 
dip into the suds of rumor. True, there 
have been favorites, and none the least 
favored is the ELectric BonD AND SHARE 
CoMPANY. 


With the advent of the new year 1925 
came the big news of the distribution to 
be made by General Electric Company 
of its holdings of Erecrric Bonp AND 
SHARE securities. This followed closely on 
the report of earnings for the twelve 
menths ended October 31, 1924, when gross 
income was $13,925,517 and net $9,525,147, 





Omaha Steam Electric Station of Nebraska Power Company 
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Share is among the leaders, what are its prospects? 


By WILLIAM J. HEALY 


the equivalent of $4.54 a share earned on 
the 1,802,870 no par shares of ELEcTRIC 
Bonp AND SHARE SEcuRITIES Corporation. 
In the year ended December 31, 1923, an 
equivalent amount of $3.52 a share was 
earned. The report for the full year of 
1924 is not yet available but from quar- 
terly reports an entirely satisfactory state- 
ment is expected. 


Not a Holding Company 


The recent activity of the company’s 
securities has been the occasion of nu- 
merous inquiries as to the standing and 
status of the company. The ELEctric 
BonD AND SHARE COMPANY is generally 
considered a holding company, while in the 
true sense of the word it is not. Unlike 
most other companies of a like nature, it 
does not hold control through stock owner- 
ship, it is a supervising company. Rev- 
enues are derived from financing, manag- 
ing, consolidating and reorganizing elec- 
tric power and light and gas companies. 
The company takes a financial interest in 
these companies and buys, sells and holds 
their securities. Exrecrric BoNnp AND 
SHARE, on request, designs and, through 
construction companies, actually builds on 
a basis of stipulated fees all properties of 


the associated companies except one; su- 
pervisory agreements are entered into and 
under these, on a basis of stipulated fees, 
the company gives every type of expert 
assistance, including advice on engineer- 
ing, legal matters, rate questions and op- 
erating matters, service extended being 
both supervisory and financial. The one 
exception is American Gas and Electric 
Company, which is financed only. Divi- 
dends from the stocks of the various com- 
panies in the group make up a substantial 
portion of the company’s revenues, but the 
supervisory agreements are the important 
factor, due largely to the small amount of 
stock held. The companies and their sub- 
sidiaries associated with Exectric Bonp 
AND SHARE form a strong group, as fol- 
lows: American and Foreign Power, 
American Gas- and Electric, American 
Power and Light, Carolina Power and 
Light, Lehigh Power Securities, National 
Power and Light, New Orleans Public 
Service, Power Securities Corporation, 
Electric Power and Light, Dallas Power 
and Light, Dallas Railway, Minnesota 
Power and Light, Electric Investors, and 
Panama Power and Light. 

The companies mentioned and their as- 
sociate companies are capitalized at about 


(Please turn to page 672) 








Norwood Switching Station of Texas Power and Light 
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Westinghouse Has a Good Year 
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@ Report of the company for the fiscal period ended March 31, last, dis- 
closes lower per share earnings than in previous period; 


@ But heavy expenditures for plant and operating improvement last year 
were carried in expenses; | 


@ Company now is in better shape to meet future demands than ever before. 


TRUE picture of the progress of 
A the WEsTINGHOUSE ELsctrric & 
MANUFACTURING Company in 1924 
is not obtainable by comparing the net 
earnings and their equivalent in dollars per 


share, with the figures for the same items 
for the previous fiscal period. 


The annual report of WESTINGHOUSE, 
which was made public this week, and 
which covers operations during the com- 
pany’s fiscal year, which ends March 31, 
gives net income after interest, deprecia- 
tion, federal taxes, etc., for the recent 
fiscal year, as $15,324,364, as compared 
with $16,125,303 for the immediately pre- 
ceding fiscal period. 


Net for the combined common and pre- - 


ferred stocks for: the year ended March 
31, 1925, was equal to $6.46 for each $50 
par value share, as compared with $8.98 
per share for the combined stocks. 

Gross earnings last year totaled $157,- 
880,292, as compared with $154,412,918 for 
the previous fiscal period. 

At first, blush it would seem that the 
company has been slipping, and that its 


 E. AH. Herr 








margin of profit has been shrinking. It 
also might seem that the increase in stock 
outstanding has been premature, and that 
it impaired earning power. 

That, however, is not true. 


Net in the recent fiscal period was ap- 
plicable to $118,503,150 par value of out- 
standing preferred and common stocks. 

Net for the previous fiscal period was 
calculated on $89,775,150 of combined 
stocks. 


Moreover, in the fiscal year recently 
completed, the company expended substan- 
tial amounts of money in its segregation 
and development program, and the outlay 
was included in the year’s operating ex- 
penses. 


Large Expenditure Made 


Had it not been for the large expendi- 
tures for development and segregation and 
consequent improvement of plants, the net 
results in terms of surplus for the com- 
bined preferred and common stock issues 
would have been substantially better. But 
the fact that, notwithstanding those ex- 
penditures, and that they were deducted 
before the stocks could come in for their 
share, and in spite of the fact that the 
amount of stocks outstanding has been in- 
creased more than 1% times in the par 
value amount, the company was able to 
earn a surplus of only a little better than 
$2 under the showing for the previous year, 
justifies the increase in capitalization, and 
reassurance as to the stability of dividends. 


WESTINGHOUSE stands second in the 
manufacture of electrical equipment in this 
country, being ranked by General Electric. 
With the latter company, it does about all 
of the manufacturing business of the Radio 


Corporation of America, whose progress in 
the radio field has been so phenomenal, and 
promises to be even more so in the future. 
And, incidentally, but of great importance, 
the company’s orders for incandescent 
lamps and radio apparatus in the recent 
fiscal period showed a marked gain over 
that of the previous twelve months. This 
end of the business is highly profitable. 

Then it must not be forgotten that ex- 
penditures such as those made by the com- 
pany last year, for the purpose of increas- 
ing efficiency and of enabling the company 
better to face the requirements of the fu- 
ture, are the kind that, in the long run, fre- 
quently show up in remarkable gains in 
net profits. 

According to General Guy E. Tripp, 
chairman of the board of WESTINGHOUSE, 
the company today is in a much better 
position in point of arrangement of manu- 
facturing facilities, and the improved char- 
acter of designs, than it ever has been. 
That should mean much in the future in 
the way of improved earning power. 

In the past ten years, the gross turn- 
over of WestTINGHOoUSE ELEcTrRIc has in- 


(Please turn to page 673) 
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Comparative Showing of Operations 
YEAR Enpep Marca 31 
1925 1924 , 1923 1922 1921 1920 

Gross Earnings—Sales Billed............... $157,880,292  $154,412,918 $125,166,115 ~$99,722,026  $150,980,106 $136,052,092 
Cost of Sales 144,242,065 137,006,280 111,694,832 93,461,846 138,774,084 120,972,262 
Net Manufacturing Profit.....................-.. $ 13,638,227 $ 17,406,638 $ 13,471,283 $ 6,260,180 $ 12,206,022 $ 15,079,830 
EOE TT 4,203,179 1,336,438 1,296,601 2,673,809 3,679,464 1,721,334 
Gross Income from all sources............ $ 17,841,406 $ 18,743,076 $ 14,767,884 $ 8,933,989 $ 15,885,486 $ 16,801,164 
Interest Charges, etc. 2,517,042 2,617,773 2,504,398 3,096,600 3,267,950 1,594,823 
Net Income Available for Dividends 

and Other Purposes ..............02000.5 $ 15,324,364 $ 16,125,303 $ 12,263,486 $ 5,837,389 $ 12,617,536 $ 15,206,341 
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FE: four years the oil industry has 




















suffered from_ over-production. 

Has the turning point come? Flush 
production successively from Mexico, 
Southern California, the mid-continent 
field and right now from the Smackover 
field has upset the statistical position of 
the industry and made impossible the 
maintenance of crude and refined oil prices 
which would prove profitable. 

Current reports indicate that the. Smack- 
over flush production has about reached 
its peak. There are also reports that. the 
more remote production in Venezuela is 
falling off rather sharply. Despite polit- 
ical attacks and radical vaporings it is a 
fact that the oil industry just like any 
other is subject to the laws of supply 
and demand. It is also a fact that demand 
has increased greatly and has broken rec- 
ords from year to year and in 1925 prom- 
ises to show a record breaking percentage 
increase over 1924. 

This great increase in consumption has 
been brought about largely by the great 


What Oil Stocks Are a Buy? 


@ Oil stocks have been lagging in the recent 
With over-production at > 


on the lookout 
magnitude. 


gain in automobile registration. Accom- 
panying this gaif in consumption there 
has been a remarkable gain in refining 
efficiency. The various “cracking” proc- 
esses have made possible the extraction of 
greater quantities of gasoline from a given 
quantity of crude. . 

However, the buyer of oil stocks must 
always be prepared for the possibility of 
a new oil field of magnitude being opened 
up. It does not matter where the field 
is opened if the flush production is large 
enough it will have its effect on the oil 
price structure throughout the country. 
A large gain in oil production invariably 
means lower prices for crude and refined 
and lower profits for the bulk of the oil 
companies. Of course, the particular 
companies that have holdings in the new 
field may profit. A notable instance in 
recent months is Humble Oil & Refining 
with current earnings reported at the rate 
of $15 a share. 

Quite apparently the most intelligent 
way to speculate in oil stocks is to buy 


market advance. 
peak are they a buy now? 


over-production 
should advance; 


From all present indications 1925 will set a} 
new high mark in consumption and with no} 
refined prices | 


crude and 


However, every holder of oil stocks should be f 
for signs of a new oil field of } 
If one develops,-as has been the } 
case in each of the last four years, oil stock 
prices would be adversely affected. 


By FREDERICK HANSSEN 


a diversified list of the soundest compa- 


nies when the market level is low and 


when the outlook is for higher crude and 


refined prices. 


THE FINANCIAL WorLD recommended §— 


avoidance of the oil group in the Spring 
of 1924, 


prices had taken place. The oils rose 
slowly from then until the first of the 
year and during January, 1925, they scored 


an advance as large as in the entire pre- f 


ceding six months. In the February 7 


issue of THE FINANCIAL Wortp I advised f 
caution in the oils as in my judgment § 


they had reached a price level in line with 
current and prospective earning power 


although I stated that public speculation f 


might drive prices above those then -pre- 
vailing. 
Since then oil stocks 


below the high prices established earlier 


this year. In other words the oils are be-f 


(Please turn to page 668) 








It advised purchase in July, f 
1924, after very drastic declines in stock F 








declined rather § 
sharply and today are still substantially f 






























Record of Oil Stock Recommendations 
' Change 
z  Guenther’s 1924 July 18 Dec. 27 Feb. 7 May19 = from 
Rating Company High Price Price Change Price Change Price Feb. 7 
A S. O. New Jersey ................ 42% 34 39 + 5 47 +13 44 — 3 
B Atlantic Refining .................... 140 82 92 +10 116 +34 106 —10 
A ee ET 48 38 44 + 6 49 +11 44 — 5 
A ee 151 120 133 +13 145 +25 137 — 8 
A ie Os MIR aitcicisiidiiceiicisend 68% 56% 62 + 5% 67 +10% 59 — 8 
A Pacific Oil 58% an 53 +7 64 +18 59 —5 
A - Texas Co. 453% 39 43% -+4Y% 49 +10 45 —4 
B Marland .. ' 42 30 38 + 8 46 +16 42 — 4 
A SOU III” ca cssiisicicainneiicbeices 22% 20 21% + 1% 28 + 8 24 —4 
A NR i 30% 29 291 + ¥Y 33 + 3 28 —5 
*Recommended November 22 and December 6. 
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@ Recommended in THE FI- 
NANCIAL WORLD issue. of 
February 23, 1924, at about 
85; 

This week, the common 
stock sold at above 183; a 
gain of over 100%; 


@ The company today is oper- 
ating at capacity, and earn- 
ings this year probably will 
be substantially larger than 
last year’s $16.19 a share. 





I 


F the results of operations in the first 
| three months of the current year are 

to be considered as a reasonable basis 
for estimating the potential earning capac- 
ity of Mack Trucks for 1925, then stock- 
holders would be justified in looking for- 
ward to something in the way of an extra 
participation in profits in the not far dis- 
tant future. 

On Monday of this week, the common 
stock of Mack Trucks closed with a gain 
of within a fraction of nine points over 
the closing price of the preceding Satur- 
day. The stock has been quite strong 
for some little time, and has been giving 
every indication of the prevalence of sen- 
timent favorable to an addition to the pres- 
ent distribution of $6 a share. 


At midweek the price had gained an- 


other 10 points, and rumors flew thick and 
fast. One was that du Pont interests were 


| back of the buying, and that, ultimately, 
' Mack would be 


linked with General 
No confirmation could be had. 
At the same time, there was impressive 
talk of a project to split the stock into 
smaller units. 

Writing of Mack Trucks in THE FI- 
NANCIAL Wortp of July 19, 1924, when 


Motors. 








Mack Truck’s Net 


SE Shosianhstsesetesstdareicetiies $1,127,093 
RUN clukosessinanecicebonniestscsiaks 1,245,771 
UNE -isphctnilabesuissipaichaniasnsasaiss 1,983,469 
I issitseichcniettahsdsibiniastaphicaens 2,644,013 
BE cd chasichnnmonmaasiteaahete 71,896 
| RE ER OEE 3,952,279 
Ee ee 7,003,665 
ARN RRR ee TT 6,220,272 


Earned in 1924, $16.19 a share; 
pays $6; recent price above 173; 
no par common, 




















May 23, 1925 


| Mack Truck’s Unusual Record 





the price of the common was around 99, 
Lanpon C, Gates said: 

“Following through the records of this 
company, one obtains a striking picture 
of steady growth, soundly projected, and 
substantial evidence supporting the belief 
of the management that such. financing as 
may be essential to further development 
can be negotiated successfully through the 
sale of common stock. Mack TRUCKS un- 
doubtedly has attained leadership in the 
motor truck field.” 

That discussion of Mack Trucks, which 
included the recommendation that “from 
the standpoint of earning power, asset 
value, and increased dividend possibilities, 
the common stock occupies an attractive 
position,” was a sequel to an article which 
appeared in the preceding February 23 
issue of THE FINANCIAL WORLD, 
the price was 85. 

In the September 6, 1924, issue of THE 
FINANCIAL Word, Mack TRUCKS was 
compared with White Motors, and the 
conclusion reached as a result of the com- 
parison was that the former provided the 
most attractive and interesting speculative 
possibilities. The price of the stock then 
was 96, or six points above the price 
quoted when previously recommended and 
11 points above that quoted in the preced- 
ing February issue. 

‘Big Gains Made 

The price to which the stock was car- 
ried on Monday of this week was 77 
points above the price quoted in the last 
analysis of the company in this magazine, 
and 88 points above the price at which 
Mr. Gates first recommended it a little 
more than a year ago. 

Thus we have a striking illustration 
of the truth of the persistently and con- 
sistently repeated advice of THE FINAN- 
c1AL Wortp that very substantial profit 
ultimately can be obtained by the patient 


when 


who invest their capital in stocks that rep- 
resent value and potential earning power, 
when both of these factors are predicated 
upon proved values and proved earnings. 
One does not need to assume undue risk 
in order to achieve unusual profit, provided 
purchase is made when the price is obvious- 
ly low. 

In short, the investor who bought Mack 
Trucks in February a year ago, on the 
recommendation of THE FINANCIAL 
Wor tp, and still holds it, has a paper profit 
of better than 100 per cent on his invest- 
ment, 

Now—coming to current, or recent 
operations. Mack Trucks in the first 
first quarter of the current year did a 
gross business that was 30 per cent greater 
than the gross reported for the correspond- 
ing period of 1924. Net, stated in dollar 
terms, was twenty-two per cent greater. 

On the basis of the 339,730 shares of 
common stock now outstanding (the 
amount was increased from 283,108 shares 
for the first. quarter of last year) the 
company earned a surplus after all charges 
and quarterly preferred dividends equal to 
$4.33 a share. 


(Please turn to page 675) 








White Truck’s Net 


2 Ne arene $3,955,260 
cons scnaseocieleonnnrets 2,686,174 
NESS eR RE 2,697,579 
EERE See eee ee ore 2,593,256 
I hs bscarca i aaalocaisene *3,810,648 
I iia cineca batacbailamne 3,799,409 
ERE enor Tee 6,964,666 
RO icisencssesnlsileonsisish bento 4,084,248 


Earned in 1924, $8.16 a share; 
pays $4; recent price 70; par of 
common $50. 

*Deficit. 
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Miscellaneous Industrials 





DuPont— 
Rating “A” 

DuPont stock was strong and active 
during the past week. A special meet- 
ing was held to increase capitalization 
of common stock from one million to 
150,000,000. It may be that the com- 


pany will use this for stock dividend 
purposes. 


Endicott Johnson— 
Rating “A” 

Endicott Johnson has been maintain- 
ing normal operating production and 
business has been holding up relatively 
well. The company has been feeling the 
extent of the hand to mouth buying policy 
and speculative forward buying has been 
largely eliminated. Tanneries have been 
running nearly at capacity however in 
contrast with restricted operations of 
a year ago. 


Famous Players— 
Rating “A” 

Famous Players is further entrenched 
in its position by buying a chain of 38 
New England theatres. Both common 
and preferred stocks reached new high 
prices on the present movement and 
officials are confident that 1925 earn- 
ings will be very satisfactory. In 1924 
around $20 a share was earned on the 
common stock. 


International Harvester— 
Rating “A” 

Federal Courts decided during the 
past week that the order dissolving In- 
ternational Harvester Trust in 1918 had 
proved effective and denied the govern- 
ment’s petition for further provisions 
to that dissolution decree. The recent 
advance in grain prices has already re- 
sulted in better business for implement 
companies for which International Har- 
vester can be counted upon to obtain its 
share. 


International Nickel— 
Rating “B” 

International Nickel which has been 
consistently recommended in Tue FI- 
NANCIAL WoRLD as an attractive long pull 
speculation has displayed considerable 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are tak en from Guenther’s Independent Appraisal o Listed Stocks 


market strength recently. The company 
had to go through a complete readjust- 
ment of its business when the naval dis- 
armament conference cut down the 
amount of nickel consumed. New fields 
of consumption have been opened up 
and a price cutting competitor has been 
eliminated and current output is about 
the same as in pre-war years, although 
prices are still somewhat lower. Profits 
are running at a satisfactory rate be- 
cause of improving operating efficiency. 


International Paper— 
Rating “B” 

International Paper and Union Bag & 
Paper, both of which control hydro 
electric power projects, have been strong 
recently in sympathy with the strength 
in the public utility division. Both com- 
panies have surplus hydro electric power 
available. 


Penick & Ford— 
Rating “B” 

Penick & Ford shares which have 
been popular in New Orleans have re- 
cently been listed on the New York 
Stock Exchange and have been show- 
ing increasing activity. The company 
manufactures sugar products from corn, 
very much as Corn Products Refining 
does, with plants largely located in the 
South. 


Pittsburgh Coal— 
Rating “C” 

Pittsburgh Coal has now completely 
shut down all of its mines operated by 
union labor. This ties up an investment 
in excess of one million dollars in union- 
ized soft coal fields. What the final out- 
come of the struggle between the non- 
union and union mine owners and miners 
will be is still a speculative question. 
It appears probable, however, that 
unionized miners will have to accept the 
wage cuts before union mines will 
again begin operating. 


Remington Typewriter— 
Rating “B” 

Before leaving for Europe, President 
Winchell stated the outlook for Reming- 
ton was good. Foreign business is 
showing improvement and domestic 
business is ahead of last year. The 
company has 500 foreign offices which 
are located in every country of the 












world and the only other company which q 
has world-wide representation is the} 
Singer Manufacturing Company. 









ik 











Underwood— 
Rating “A” 
Underwood which has been lagging 
behind Remington has shown more} 
strength recently marketwise. Earnings 
showed a remarkable gain in the first 
quarter of 1925 when $2.73 a share was 
reported earned on the common stock} 

































U. S. Rubber— 
Rating “B” 
U. S. Rubber was strong during the} 
past week as crude rubber reached a 
new high price of 70 cents a pound. It is 
probable that some advances in tire 
prices will soon be necessary as tires 


made from low cost rubber are mar-} 
keted. 





Railroads 





Atlantic Coast Line— 
Rating “A” 

Atlantic Coast Line reports earnings 
of $19.34 a share in 1924 compared with 
$18.94 in 1923. The company declared 
an extra dividend of $1 a share along 
with its regular quarterly dividend. 


Central Railroad of N. J.— 
Rating “A” 

One of the most remarkable gains in 
earning power reported by any railroadp 
was a net of $22 a share reported by} 
Central of N. J., in 1924, compared withf 
$2.27 a share in 1923. This road, like 
Reading, Lackawanna and Lehigh Val 
ley, has segregated its Anthricite prop- 
erties and shows its ability to develop 
a large earning power without outsideh 
assistance therefrom. It occupies @f 
highly strategic position and is con} 
trolled by Reading. 









Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio went to a new 
high price during the past week on ex 
pectations that more favorable terms 
would be offered stockholders that 
those first proposed by the Van Swerit- 
gens. The president stated no increas¢ 
in dividend would be made at the pres 
ent time. 
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Rock Island— 
Rating “B” 

Rock Island has applied to the Inter- 
state Commerce Commission for author- 
ity to control St. Louis Southwestern. 
Rock Island has purchased the voting pre- 
ferred stock of the latter road which is 
paying its way. In other words Rock 
Island has acquired control with its own 
lower interest bearing securities and thus 
is making a profit on the higher yielding 
St. Louis Southwestern preferred on 
which it receives dividends. 


Union Pacific— 
Rating “A” 

After a rather sharp break Union 
Pacific has been recovering market wise. 
Gross earnings in the last two weeks 
in April were above those of the same 
period a year ago. Union Pacific in 
times past has been subject to rather 
sharp swings in net earnings as the 
road is largely dependent upon the 
movement of farm products. The pres- 
ident of the road is quite optimistic as 
to earnings during the coming months 
and when it is figured that Union Pacific 
receives about $6 a share from its in- 
vestments and $8 a share from its rail- 
road earnings an _ indicated earning 
rate of $14 a share on the common 


stock is a reasonablly safe margin for 
the $10 dividend. 


Wabash— 
Rating “C” 

It was reported during the current 
week that Wabash had acquired a sub- 
stantial interest in the preferred and 
cormon shares of Ann Arbor at a price 
of 62% for the preferred and 35 for the 
common. Wabash preferred and com- 
mon stocks which have been consistent- 
ly recommended by THE FINANCIAL 
Woritp rose to new high price levels 
during the past week. 


Western Pacific— 
Rating “C” 

Western Pacific has declared a cash 
dividend of $5 on the common stock, 
cash dividend of $1.56 on the preferred 
and a stock dividend of one share of 
common and one share of preferred for 
each share of common and preferred now 
outstanding. Regular quarterly dividend 
of $1.50 a share on the preferred was 
also declared. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Common Stock 
Ann Arbor 
American Ship. Commerce......C to D 























I ON oa i Soicnictiniasidice DtoC 
Baract Leather —.................. CtoB 
Bethlehem Steel ........................ CtoB 
nee CtoB 
General Asphalt ........................ CtoB 
a TSS a ae eR BtoA 
Glidden CtoB 
Indian Motor Cycle ................ DtoC 
ee Se crore BtoA 
Kinney .Bto A 
Kuppenheimer B to C 
SE a BtoA 
Long Bell Lumber “A”’............ BtoA 
Ludlum Steel BtoC 
Meee Cogser ................... BtoA 
Marland Oil BtoA 
Mathieson Alkali .......2..2...... CtoB 
National Cloak BtoA 





New York Doce ...........:......:... CteD 





Pactie Malis .................... BtoC 
Pan-American .......................... BtoA 
Pan-American “B” .W00000........ BtoA 
Tennessee Copper ..................-. DtoC 


Va. Iron, Coal & Coke............ DtoC 


Preferred Stocks 








Amer: Sameera ........................ DtoC 
Amer. Zinc & Lead.................. DtoC 
Archer Daniel Midland............ BtoA 
Durham Hosiery ..................... DtoC 
Indian Motor Cycle .......0.......... CtoB 
Kayser CtoB 
Pennick & Ford BtoA 
United Dyewood ...................... CtoB 


Va. Iron, Coal & Coke............ CtoB 
Willys Overland 
Ann Arbor 














motor cars. Production records have 
recently been broken and incoming or- 
ders are at a high rate. 

















Motors 








Steels 


Sloss Sheffiela— 
Rating “A” 

Sloss Sheffield Steel advanced sharp- 
ly during the past week. It appears 
probable that the steel industry has 
about touched bottom from a price 
standpoint. 


U. S. Steel— 
Rating “A” 

Impressive buying in U. S. Steel car- 
ried this stock up rather rapidly dur- 
ing the past week. New business is 
coming in in better volume and higher 
prices for steel products are expected 
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General Motors— 
Rating “A” 

President Sloane of General Motors 
said that a sound substantial basis is evi- 
dent in business throughout the United 
States. Every indication is pointing to 
normal gradual increases. He and a 
party of General Motors officials are 
travelling through the South and have 
come to the conclusion that the South 
is a field for great expansion in the 
automobile industry. Sales of General 
Motors to consumers in April were the 
second largest in the histoty of the 
company. 


Paige Detroit— 
Rating “B” 
Paige Detroit is a recent new comer 
on the New York Stock Exchange 
which manufactures Paige and Jewett 


Oils . 





Standard Oil of N. J— 
Rating “A” 

Standard Oil of New Jersey displayed 
considerable strength market wise dur- 
ing the past week which was eclipsed 
by one of its subsidiaries, Humble Oil 
& Refining, which now has a daily pro- 
duction of around 65,000 bbls. Trade 
reports indicate that further advances 
in crude and refined prices may aot be 
so very remote. Pennsylvania crude 
was advanced 25 cents a barrel during 
the current week. 





Public Utilities 





Radio— 
Rating “B” 

Radio stock became strong when Vic- 
tor Talking Machine announced that it 
made a contract with the company sim- 
ilar to that of Brunswick-Balke-Collen- 
der. President Harbord of Radio Cor- 
poration states this company is in good 
financial position, making money, and 
expects its earnings to run ahead of last 


year. He states that there are no rad- 
ical changes contemplated in Radio 
construction and that the saturation 


point for Radio sets is far from having 
been reached. 


Standard Gas & Electric— 
Rating “A” 

Standard Gas & Electric has been one 
of the strong spots in the strong public 
utility market. The company has called 
for redemption on June 15th at 105 all 
of its convertible 6%4 per cent gold de- 
benture bonds which were due in 1933. 


Utah Securities— 
Ratimg “B” 

Utah Securities which was recom- 
mended a little more than a year ago as 
an attractive low priced speculation, 
when it was around $14, has reached a 
high of $144 during the past week. The 
stock is now selling on the basis of its 
exchange into Electric Power & Light. 


Western Union— 
Rating “A” 

Western Union which has been re- 
peatedly recommended in THE FINAN- 
cIAL Wortp and for which an increased 
dividend has been predicted, shows 
signs of substantial accumulation. The 
company has done no stock financing 
in many years, and has put around 100,- 
000,000 ‘back into property in the past 
ten years. Earnings have been showing 
progressive increases. 
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ational Weekly A pproves Gift | 


Donation by the Publisher of THE FINANCIAL WORLD to the Attorney- 


General of New York State of his files covering investigation of frauds 
and swindlers, praised by Saturday Evening Post as an example for 


others to follow. 





is worth reading. 


seen, 





the caption—“Get-rick-quick Libraries.” 
Mr. GUENTHER to New York State. 


covering twenty-three years of investigation and exposure of financial frauds 
and swindles, he was actuated by the thought that the information gathered 
would: be of incalculable assistance in the work of prosecution and prevention. 


W HEN Mr. GueENTHER turned over to the State of New York his entire files 


According to recognized estimate, financial swindlers are taking more than a half 
billion dollars from the American people each year. 
directed into legitimate investment channels, would help in the work of creating pro- 
ductive enterprises, and also would afford future income to investors. 


In the May 23 issue of The Saturday Evening Post, is published an editorial under 
It is built around the donation made by 
The recognition of the value of the gift of 
THE FINANCIAL WorLp which is proffered by the editor of the great national weekly 
It embodies thoughts that are worth while. 

to protect the investor from the consequences of his own folly. 
But there can be no doubt about the excellence of such a comprehensive and 
complete segregation of facts and information as represented in the 
which has become the property of New York State. 


The editorial of The Saturday Evening Post is reprinted in full, not only because 
of its clear approval of Mr. GuENTHER’s action, but for the value which investors and 
readers ot this publication may receive from its conclusions. 


That is a sizeable toll which, 


Perhaps it is possible 


That remains to be 


“library of fraud” 








“It is said the publisher of a weekly 
financial journal has presented to the state 
of New York a complete library of the 
investigations conducted by his magazine 
into financial frauds and swindles over a 
period of twenty-three years. The gift of 
libraries by generous benefactors for the 
use of the people is not new; it goes far 
back into the Christian era. But the dona- 
tion, or endowment, or bequest of libraries 
of fraud—this is new indeed, and differ- 


ent. 
“It is too early to say just how far this 
distinctly modern educational develop- 


ment, the library of fraud, will tend. As 
compared with the most celebrated book 
collection of antiquity, that of Alexandria, 
or with the British Museum, the Vatican 
Library, the Bodleian at Oxford, the Bib- 
liotheque Nationale at Paris or even our 
own Congressional Library, this recent de- 
parture in concentrated information may 
seem at first glance almost too suggestive 
of the utilitarian. 

“But if universities are compelled to 
meet the needs of the life of today, so 
must libraries. Our civilization has too 
many financial aspects to confine the rec- 
ords of crime wholly to files of finger 
prints at police headquarters. It is almost 
as necessary to protect the investor from 
the consequences of his own folly and the 
ravages of the swindler as it is to hold 
the pickpocket and the bandit in check. 
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“New York State’s acquisition is ex- 
cellent of its kind. Unfortunately such 
information has been too scattered in the 
past, much like the efforts of official and 
volunteer agencies engaged in combating 
financial frauds. 

“There are many other valuable libraries 
or files of this nature. There are several 
strictly private detective or financial re- 
porting agencies whose records cover the 
activities of several hundred thousand sep- 
arate frauds and swindles. The Post Of- 
fice Department has its own records, and 
so have hundreds of state and local attor- 
ney-generals and district attorneys. There 
are the files of the larger stock exchanges 
and their affiliated ticker companies, the 
credit records of banks and the morgues 
of the larger newspapers. 

“If it were possible to exchange all this 
information on quick notice, many a fraud 
would be stopped a-borning. The massing 
of al] such data would save large sums of 
hard-won savings. One of the gentry 
engaged in the sale of dubious stock was 
once addressing his customers, following 
a series of difficult encounters, on his part, 
with the authorities. He undertook to ex- 
plain away, among other incidents, two 
prison terms: 

“My accusers do not seem to consider 
the possibility of a man’s reforming,’ he 
shouted, ‘even if I were willing to grant 
the truth of their charges. In—and—the 


law forbids anyone to publish the past 
of an individual who has reformed and be- 
gun a life of helpfulness.’ 


“If a substantial portion of all the credit 
information and libraries of fraud were 
consolidated and the information quickly 
available to every intending investor, grant- 
ing the mechanical possibility of such a 
feat, an ocasional injustice might be done 
to a reformed swindler. In one case out 
of many hundreds, what looks like a get- 
rich-quick scheme turns out to be the pot 
of gold at the end of the rainbow. Like- 
wise one swindler, in a great many, re- 
forms. 


“But there need be no fear that the 
shady promoter will not have all the pro- 
tection he deserves. The whole theory 
and practice of law protects him. The 
public deserves some protection. It gets 
exceedingly little, so eager are we that 


injustice shall never be done the accused, 


if by any wriggling of technicality he can 
be let off. 


“If the attorney-general of New York 
has been handed another weapon in the 
fight against those who prey upon the 
savings of society, more power to his 
arm! If there are any more donors of 
fraud libraries in New York or any other 
state, let them step up to the captain’s 
office and deposit their gift where it will 
do the most good.” 
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By THE OBSERVER 


It, of course, is natural for holders 


Germany’s of Germany’s pre-war bonds and 
Real currency to want the Government 
Position of that country to make an effort to 


restore some value to them. But to 
wish for a thing and to get it is not always possible. 
In this instance it is not probable. 

Germany has another job cut out for herself which 
just at present is far more important. This is, to put 
herself in a strong economic position. It means life to 
her to do that—or. industrial and financial attrition if 
she fails. Confronted with this crisis she cannot well 
turn her resources over for the payment of a mountain- 
ous debt—or attempt to inject any value in a currency 
that has become valueless. 

In this respect Germany is much in the position of 
our Southern States after the Civil War. There was 
no repudiation. It could not be called that. Complete 
insolvency is the proper term to apply. People who 
purchased German bonds and marks assumed the posi- 
tion of speculators. They banked on the expectation 
of riches overnight, and were disappointed. The risk 
was theirs. 

Even if Germany were inclined to meet the wishes 
of the revaluation advocates, it would be impossible for 
her to ‘do so for the Allies demand that she comply 
with the terms of the Dawes Plan, which are moderate 
as compared with the original demands for settlement 
of the war debt. Compliance will absorb her surplus 
resources for a great many years to come. _ 

Still, loaded down with a heavy burden, Germany 
has undertaken to do something for her people who 
owned pre-war bonds previous to 1922, a sign that she 
is not wanting in national honor, under the new 
regime, and that cannot be called a spirit of repudia- 
tion. Such talk will not influence an unfavorable opin- 
ion among people who can appreciate the real situation. 


As long as Durant confined his 


Durant’s speculative operations in Wall Street 
Blind to his individual resources and those 
Pool of his clique it was his business, 


and whether he was successful or 
lost in his ventures, was of no particular concern to 
anyone else, except as a general news item. 

But it becomes largely the business of the public 
when he organizes blind pools into which he invites the 
capital of humble investors—for speculative operations 
of any character to such a class always take the form 
of a dangerous proceeding. 

Durant, through his various flotations in the motor 
industry, has gathered about him, it is estimated, more 
than 250,000 investors. That was the number credited 
to him when he organized his national bank. Now he 
has organized a pool among the stockholders of the 


‘its large dole. 


Durant, Inc., that will buy and trade in the stock. 

What this scheme means is that DuRANT intends to 
use the money of his own stockholders to support their 
own stock. It is a clever plan, if it will work, for the 
period is at hand when the stock of the Durant, INc., 
is to be released from escrow, and when it must find 
its own legitimate market. 

Up to the present time none of Durant’s promo- 
tions have attained the dividend stage. What money 
he has made has come principally from his successful 
speculative operations. 

But as long as Durant can add link upon link to 
his chain he can continue to impress the public with 
his financial operations. How long he can carry his 
coals to Newcastle remains to be seen. That kind of 
business always is attended with great risk. 

It cannot be concealed by Wall Street that it views 
these operations with considerable apprehension, for 
if the chain should break its reflex will prove harmful 
to its best business interests. 


Under President CooLIpDGE’s direc- 


We Demand tion steps have been taken to im- 
We Be press upon other governments to 
Paid 


whom we freely loaned our capital 
| in the billions during the war, that 
America no longer intends to drag along the question 
when these debts are to be paid. The President has 
declared that the economic recovery of the world has 
proceeded far enough to warrant the debtors applying 
themselves seriously to this problem. 


We have been very considerate in this matter. Even 
in the demand now made upon the .European nations 
obligated to us there is no note of harshness, for it is 
made plain that we are less concerned with the time of 
payment than with the purpose of getting their names 
on the dotted line of a contract specifying their inten- 
tions. The terms can be left to negotiation. 


Interest on these debts is piling up. Though the 
war ended nearly seven years ago the interest has ac- 
cumulated so fast that it runs along into several bil- 
lions of dollars, and every year that comes-along adds 
If this keeps up, without any arrange- 
ments being made to reduce the principal and meet the 
interest charges it won’t be long before the accretions 
will exceed the original debt. 


Moreover, the older the debt grows the less inclina- 
tion is there for the debtor to pay. This is a human 
failing, from which nations themselves are not free. 
We do not want to let these accounts grow stale. 


In our determination to bring this problem to a com- 
plete solution we have made it clear that it is not our 
intention to embarrass anyone, or attempt to get blood 
from a stone, where there is a proven inability to pay. 
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@ Samuel Insull 
Opportunity Maker 


HEN a man can take hold of a 
W business proposition, and, more 
especially, one that is engaged in 

public service, and, in less than thirty years, 
can build it from a capital of less than a 
million dollars to an enterprise with actual 
assets of considerably more than 150 mil- 
lions—well, he is entitled to recognition 
as a generalissimo of industry and finance. 
Such a man is SAMUEL INSULL, one of 
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Insull—Edison ‘‘Pioneer”’ 








No. 14—Samuel Insull 





@ Wall Street knows this man 


great General Electric; also as one of the most persistent 
exponents of a policy of frankness in dealing with the 


public. 
By 


) 


the foremost leaders in the public utility 
field on this continent. 


I remember the first time I saw Mr. 
INsuLL. I was a reporter on the staff of 
a Chicago daily newspaper. There was 
a convention—I think it was a gathering 
of heads of gas companies from all sec- 
tions of the country. I wasn’t particularly 
pleased with my assignment, being rather 
young and on the lookout for the great 
“beat” that would be a seven-day’s wonder. 
Most reporters start that way and soon 
awake to the realization that news-gather- 
ing is not all thrills and bonuses and open- 
mouthed admiration from one’s fellows 
when a “scoop” is landed. 


The morning I started on this particu- 
lar assignment, I was in a maze. I hadn't 
the smallest notion as to how I was going 
to get enough news out of that gather- 
ing to get by my city editor. There was 
a great deal of technical talk, and my 
persistent search and inquiry for what, to 
my notion, was “news” seemed to find a 
bewildering number of blind alleys. 

To make a long story short, without 
bragging, I covered that assignment with 
better results than even my city editor 
ever gave me credit with ability to pro- 
duce. The why was—SAMUEL INSULL. 
Someone told me that he was a trans- 
planted Englishman who, at the’ age of 
21, had crossed the Atlantic to become 
secretary to Thomas A. Edison. 


Know Your Man 


Mr, INsuLt was one of the speakers 
on the first morning of my assignment 
to cover the convention. And, proof of 
my city editor’s wisdom in not expecting 
a great deal from me, I didn’t know who 
he was. I had to learn that he was head 
of the Commonwealth Edison Company 
of Chicago, of the People’s Gas Company 
—in short, one of the big men in the pub- 
lic utility game in the middle west. 

But, I saunter afield. I found out who 
and what he was, and managed to get 
close. enough to ask him some questions. 
His answers made it possible for me to 
cover the convention intelligently. And 
they also served as a practical illustration 








of INSULL’s pet explanation of the royal 





as one of the founders of the 


road to success—do a little more than is 
expected of you. 


I later on was prompted to go back 
in Mr. INsuLw’s life to find the why, when 
and wherefore of his life. I discovered, 
for example, that he started out to earn 
a living as a $1.25 a week office boy. But 
a great many of our big men have made a 
no less auspicious start in life, so we can 
pass over that. The important thing is 
that it was the accidental picking up of 
an American magazine and the reading 
of an article on electricity by Thomas A. 
Edison that started SAMUEL INSULL’s 
ambition working, if I may stretch a point, 
electrically. 


Looking Ahead 


But, coming back to that convention that 
introduced me to Mr. INsuLL, I discovered 
that he had a dream that really was the 
guiding impulse or whatever one cares 
to call it in his career. That was and is 
the development of the harnessing and 
employment of the great vital fluid called 
electric current to the point where the 
entire country will be divided into zones, 
with a single great central station that 
will supply its particular zone with the 
power that will go into every house, fac- 
tory and railway in the zone supplied. 


Reference to that dream, of course, was 
given prominent space in the newspaper 
which I served at the time, for the rea- 
son that it was something that interested 
Chicagoans. It was an INSULL accomplish- 
ment that enabled the entire elevated rail- 
road system of the western metropolis to 
be served electrically from one great plant 
at a lower rate than they themselves could 
provide the “juice.” ; 


Which paves the way for the statement 
that SAMUEL INSULL is recognized as the 
father of and leading spirit in the selling 
of public utility service. He stood up and 
insisted that publicity was the best thing 
for the industry, at a time when most of 
his fellow leaders were opposed to the 
idea, and clung to the old concept of 
He supported the demand of 
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those who were in the front rank of the 
“investigation” movement, and perhaps is 
one of the men most responsible’ for 
creating a better feeling between the in- 
dustry and the public it serves. 


Mr. INSULL came to New York from 
England in 1881. He went to work at 
once as private secretary to Mr. Edison. 
And his duties were not those ordinarily 
given to secretaries. He soon was a hard- 
working assistant. He soon was financial 
advisor and planner. He went through 
with Edison those early trying days when 
the great wizard of electricity was har- 
rassed by financial worries; when J. P. 
Morgan was one of the few men willing 
to retain confidence in the ability of the 
great inventor to accomplish, ultimately, 
the wonderful things that he so enthusias- 
tically believed he could, and afterwards 
proved so conclusively that he was equal 
to. 

He it was who formed the nucleus that 
has expanded into the present General 
Electric Company. He started in with 
600 men, and built the Schenectady plant 
up to a concern employing 6,000 men. 
Then, in 1889, he went to Chicago, where, 
as head of the Chicago Edison Company, 
he began the work that has resulted in 
the great public utility enterprises of the 
Middle West that are alluded to as the 
Insull properties. Here, he has carried 
out to a considerable degree his idea of 
zones and great central stations supplying 
those zones. He has not gotten the rail- 
ways into the scheme, but he hopes to live 
long enough to see the transportation sys- 
tems of the country electrically propelled, 
with the public service plants supplying the 
“juice” and the railroad people attending 
to the management and the operation. 


Sound Policy 


I suppose that it will sound rather trite 
to emphasize Mr. INsuLL’s insistence that, 
doing more than is expected of one, is the 
shortest and most certain way to recogni- 
tion and ultimate reward. But it so hap- 
pens that he emphasizes that sesame. He 
denies that exceptional brillance is needed. 
He asserts that, after he had his first in- 
terest aroused by reading that article by 
Thomas A, Edison, who at the time was 
little known abroad, he worked hard and 
long to gain the knowledge of electricity 
that he believed was essential to success 
in the industry. He offered himself for 
service when he was asked to find some- 
one for this or that task. He was willing 
to work with Edison twenty-four hours 
at a stretch because he knew that doing 
sO was giving him more and more knowl- 
edge of his chosen work in life. 

A great many prominent men in the 
public utility industry have declared that, 
although development of the uses of elec- 
tricity has gone a long way, electricity is 
in its first stages still, and that greater 
achievements lie ahead, perhaps only in 
the form of dreams at present. Mr. INn- 
SULL is one of the leading exponents of 
that idea, and he for a number of years 
has been proving that he possesses unusual 
foresight. . 

One frequently reads and hears about 
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Opportunity knocking at each man’s door, 
about Opportunity running away when it 
is not well received. Mr. INSuLL believes 
that opportunity is a great help in making 
progress in life. But he never believed in 
waiting for it to nibble at bait, or to knock 
at his door, or to do any of the things 
it is supposed to do, when luring men and 


women. He always has been a maker of 
opportunities, 
As a boy, he wanted to work for 


Thomas A. Edison and, although the deep 
Atlantic ocean separated him from the 
wizard, he made his opportunity by doing 
his work in England, as secretary to the 
Edison technical expert there, so out- 
standing that, when it came to the atten- 
tion of Mr. Edison, the latter wanted the 
man who was responsible for it. And 
he has been making opportunities ever 
since, 

He is at the head of the organization 
known as the Edison’ “Pioneers,” and has 
made himself one of the era’s leaders in 
the great field of public utility expansion. 








What Oils Are a Buy? 
(Concluded from page 658) 
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BONDS 


Broadway Surface R. R. 5s, ’24 
Cent. Crosstown R. R. Ist 6s, ’22 
Colum. & Ninth Ave. Ist 5s, ’93 
Lex. Av. & Pav. Fer. ist 5s, ’93 
N.Y.Rys. 1st R.E. 4s & Adj. 5s, ’42 
South Ferry R. R. Ist 5s, 1919 


STOCKS 
Bleecker St. & Ful. Ferry Stock 
B’way & 7th Ave. R. R. Stock . 
Christopher & Tenth St. Stock 
42nd St. & Grand St. Ferry Stk. 
Sixth Ave. Railroad Co. Stock 
Twenty-third St. Railway Stock 
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hind the market. The so-called industrial 
averages are about at the year’s high. 
Other stocks have been advancing recent- 
ly while the oils have been giving a less 
satisfactory account of themselves. 


So far as a general survey of the 
situation indicates there is no reason why 
oils should be selling below value. Every 
present prospect points to record-break- 
ing consumption. Every present prospect 
points to an increase in crude and refined 
prices. Of course, no one can pretend 
to foretell whether another flood of over- 
production will be unloosed from some un- 
known source and again upset the position 
of the industry and bring about declines 
in crude and refined and in oil stocks 
generally. 

I feel that the oils will give a satis- 
factory account of themselves from now 
on based on their earning outlook and 
their present market level. When it comes 
to making a selection from among the 
oil stocks it seems to me that there are 
sufficiently large swings in the conserva- 
tive well managed companies to satisfy the 
ordinary man. Take Standard Oil of 
New Jersey for instance. It sold around 
$34 a share in July, 1924, and was up to 
$47 a share in January, 1925. This is 
a gain of 40 per cent in market price in 
about six months. 

It is my judgment that in this group it 
is well to confine commitments to the 
sound well rounded companies. I have 
before given a list of these companies 
and can do no better than suggest the 
same list again. Those who buy oil stocks 
should watch the supply situation carefully. 
There is no question about oil consumption 
during the coming months. The only 
question is will the supply of oil be sud- 
denly and unduly augmented by some new 
field. 





DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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100 Share Lots 
or Odd Lots 


are executed with painstaking care 
and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. 
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Members New York Stock Exchange 
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Taxes. 


Trust Funds. 


Bonds 








New York City 


414,29, Gold Bonds 
Due 1931 to 1964 


Exempt from all Federal and New York State Income 
Legal Investment under New York State Law for 
executors, administrators, guardians and others holding 


Prices yielding from about 3.85% to 4.05% 
(according to maturity) 
The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 
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McCrory Stores Corporation 


(Operating 176 Five-and-Ten-Cent Stores) 


Class “B” Common Stock 
Listed on the New York Stock Exchange 


Year Stores Sales Profits 
1918 147 $ 9,607,250 $ 347,113. 
1924 176 25,223,344 1,988,987 


The 1925 Edition of our McCrory Analysis is ready 
Copies will be sent to investors 


_ Merrill, Lynch & Company 


Milwaukee 
Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges 


H-240. 


New York 


Denver Los Angeles 














The Prospects for Reading 


the standpoint of earning power 

and merger possibilities, appears to 

be interesting and suggestive of attractive 
market possibilities. Undoubtedly, there 
are high values back of the common stock 
of ReapINnc, and these do not appear to 
be fully reflected in current market prices. 
Then, back of all those considerations, 
is the fact that REaprnc still owns 53 per 
cent of the stock of the wealthy Central 
of New Jersey, with its stated book value 
of in excess of $400 a share. There are 
several interests seeking control of Cen- 
tral. Reaprnc’s 53 per cent ownership is 
trusteed for sale purposes. When it is 
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Ts position of READING, both from 


disposed of, it is assumed that READING 
shareholders are going to come in for 
something handsome. 

READING, operating solely as a carrier, 
having ‘disposed of its coal holdings under 
decree of the United States Supreme 
Court, is earning better than double its 
dividend requirements. The road is viewed 
as a prize well worth the having, as a 
unit in a merger in eastern territory. It 
is in a strong strategic position in that 
respect. Yet, neither of these features 
are reflected in the current price for the 
stock. 

So we have three reasons why the com- 
mon should be regarded as attractive 





around present price levels, for the long 
pull: 

1. Prospective benefits from sale of the 
company’s 53 per cent interest in Central 
of New Jersey; 

2. Earnings running better than twice 
current dividend requirements ; 

3. The strong and favorable position of 
the company for merger or consolidation 
purposes. 

The sum of those reasons is—prospect 
for substantial market price appreciation, 
plus expectation of distribution of certain 
equities prior to any completion of con- 
solidation plans. 


The present company is about one year 
and five months old. It ceased to func- 
tion as a holding company on the first 
day of January of last year, after which 
time it has been strictly an operating com- 
pany. As such it has more than made 
good the promises and expectations of 
its early days in the new guise made nec- 
essary by the court order of segregation. 

The process by which the company 
passed from a holding to an operating 
company was one which resulted in the 
construction of a financial structure that. 
is sound in every respect. The segrega- 
tion simplified the corporate structure, 
eliminated inter-company holdings, reduced 
the capital stock and the funded debt. It 
began its history as an operating com- 
pany with its capital stock in excess of its 
funded debt, very unusual situation in- 
deed. It had a surplus that was 137 per 
cent of the total of outstanding com- 
mon. The net assets, after the elimina- 
tion of the funded debt and the senior 
shares at par, would have been equal to 
about $119 a share for the $50 par value 
common. 

Coal, of course, is the principal item 
of tonnage for Reapinc. The company’s 
lines traverse, feed and serve a _ highly 
developed manufacturing territory, which 
appears to be an essential part of the 
nation’s business. In the past decade, the 
company’s tonnage has increased fifty per 
cent, and there seems to be no reason 
for expecting it to slide back. 

Last year, READING earned a net for its 
outstanding $50 par value common of 
$12,321,316, which was equal to $8.80 a 
share. 

That net compares with $16.13 a share 
earned in the previous year, but this is 
one of the many instances where unex- 
plained or unqualified statements of com- 
parison are apt to be misleading. In 1923, 
the net of the railroad company was in- 
creased by receipt of a special dividend 
of $3,000,000 from the Reading Iron Com- 
pany, which since has been segregated. 
Then, also, there was exceptional activity 
in industry during 1923, which was re- 
sponsible for augmented coal traffic. Both 
anthracite and bituminous coal produc- 
tion were retarded last year, which meant 
a difference of several dollars per share 
to READING earnings. 

The segregation of the coal properties 
did not mean deprivation of income, as 
they had not returned any to the holding 
concern. The taking away of ‘dividends 

(Please turn to page 670) 
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Bond Market Continues Strong 


this department in its last review of the situation. 


B tise generally speaking, were strong this week, fulfilling the prediction of 


And, as was suggested last 


week, the second grade and speculative rails were the feature. 
The general 5s and the income 5s of the Chicago, Terre Haute & Southeastern have 
been features recently, as have several of the St. Paul junior obligations. 
Foreign obligations generally were fairly firm, and, in the industrial list, the oils 
were the most active, although fertilizer issues also came in for a fair share of 


attention. 


The Chicago, Terre Haute obligations 
mentioned, as our readers will recall, be- 
long to the little coal road which is under 
lease to the St. Paul. Following the re- 
ceivership in the latter, concern was ex- 
pressed by numerous investors as to the 
probable safety of principal and interest. 
It is true that the guarantee of a road 
that is in the hands of receivers, is not all 
that could be desired. But, at the same 
time, it has been pointed out in these col- 
umns that the leasing of the small road 
provided the St. Paul with one of the 
vital means it required toward the solving 
of its fuel problem. It also had been 
pointed out that the leased road itself is 
earning its fixed charges two or three 
times over and, even though the receivers 
of St. Paul should happen. to see fit to 
let the lease get away from them, some 
other large system might be glad to take 


‘it up. 


The strength of the bond market doubt- 
less is partly due to the growing realiza- 
tion that conditions not only in this coun- 
try but abroad steadily are improving. 
The restoration of the gold standard by 
Great Britain, of tremendous significance 
in the field of international finance, is one 
of the highlights that serves to reveal 
the condition of affairs. That action means 


that, today, Great Britain, Germany, 
Sweden, Austria, Hungary, Holland and 
the Dutch East Indies, join with the 
United States in the possession of a single 
standard of value by which national and 
international transactions may be carried 
on, That, of course, does not mean that 
conditions in some of the countries are 
all that may be desired. But the fact 
that these nations have a single standard 
means much in the work of adjustment of 
the world to normal. 

Speaking of the situation, the Cleveland 
Trust Company says: 

“This means that nearly 90 per cent of 
the trade of the world will be conducted 
in currencies that are convertible into 
gold at par. As a result, international 
trade will be facilitated, fluctuations and 
uncertainties due to shifting exchange 
rates will be avoided, while thrift and 
enterprise will be encouraged.” If the 
last mentioned effect alone is realized, the 
world will have cause to breathe freer. 
Too long have nations been doing anything 
but encourage thrift and enterprise. 

All foreign exchanges, with the excep- 
tion of the pound sterling, were inclined 
to be depressed this week, probably as a 
result of the call by our government on 
its creditors for settlement of war debts.” 











Week’s Bond Suggestions 
Railroads 
Rate Maturity Price Yield 
Baltimore & Ohio Ref. and Gen’l.................. 5 % 1995 8934 5.60% 
Wabash Rwy. Co. Ref. & Gen’l................ 54% 1975 96% 5.70% 
Missouri Pacific Ist & Ref. 00.0.0... 6 % 1955 101% 5.90% 
Foreign 
Est Railroad of France ............................ 7 % 1954 821 8.65% 
Industrials 
-. ox Wee Ce. Ot 2... 6 % 1925 99 6.05% 
Dodge Brothers, Inc. Deb. ...........-.......-.-.-+: 6 % 1940 Mkt. 6.25% 
August Thyssen Iron & Steel Wks. 5 Yr.....7 % 1930 9814 7.359 
Siemens & Halske, 10 Yr. .....--..eseeeeeeees 7 % 1935 9614 7.64% 
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We represent leading utilities — electric 
light and power, gas and transportation: 


UTILITY SECURITIES 


COMPANY 
72 W. Adams St. 4568 Broadway 409E. 35thSt. 
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Locomotive 


Special Letter on techincal position of 
this stock, with chart showing DAILY 
price range and volume of trade for five 
months to date. Also our pamphlet 
“Supply and Demand”’ telling how to use 
stock charts as an aid in judging the mar- 
ket. To acquaint you with out work, we 
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send these FREE, except for 10c mailing 
and postage. 


GRAPHIC RECORD CORP. 
Room 327, 136 Pearl Street, New York 


ey 
Next Week 


Authorities agree that the possi- 
bilities in railroad stocks are more 
attractive than in any other group; 














Next week a feature will be a dis- 
cussion of railroad stocks and what 
to buy. 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway . New York City 
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Our 
“Review of the Week’ 
contains a 


special analysis of 


Kennecott 
Copper 


Write for Analysis No. 1676 


Spencer Trask & Co. 
25 Broad Street, New York 
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SEARCHING 
Zfor BARGAINS 


The great majerity of investors do 
net have their money in the most at- 
tractive stoeks and bonds. Why? 
































Because certain sound but now well 
known methods are required to comb 
through the stock list and pick out 
the best issues. 



















These methods and how you can take 
advantage of them now, are described 
in Making Profits in Securities, our 40 
page booklet. You may have a copy 
without charge. Simply address 


American Securities Service 
830-19 William St., New Yerk 

















Canners Could Pay More 





@ N. Y. CANNERS faces the possibility of substantial gain in 


net earnings for 1925; 


@ The present dividend is being earned more than three times 
over, and probably will be earned more than four times 


this year; 


. 


@ In view of prospects, the stock is in line for a higher divi- 


dend payment. 


TEADILY climbing earnings are mak- 
My ing New YorK CANNERS unusually 

interesting at this time, particularly 
as at this season it is possible to forecast 
with reasonable assurance the prospects 
for the year. This company expects to 
earn about $9 a share for the current year. 
Last year, the net was equal to $6.64 a 
share. 

Naturally, it is not possible to predict 
with accuracy the possible earnings of the 
company this year on the basis of those re- 
ported for the first quarter, or on the basis 








Comparative Statistics 
Comparative Earnings, Years Ended De- 
cember 31, including N. Y. Canners, Inc., 
the T. A. Snider Preserve Co., and the 
Middle States Creamery Co., and, in 1918, 
the predecessor companies : 


















Electric Investors 
Common & 10% Paid 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 

















Pack *Gross +Net 

Sales Value Earnings Earnings 
ee eS: $894,104 
1923..... 11,835,206 954,406 843,906 
1922... 10,567,254 957,667 903,917 
1921... 7,002,122 $237,315 $237,314 
1920... 11,531,017 $228,747 £260,236 
1919... 11,937,202 1,159,882 866,342 
1918... 10,511,509 = 1,483,770 866,869 


























PREFERRED STOCKS 
of 


Electric Light 
and Power 
Companies 
Dividends free from 


Normal Federal Income Tax 


Our current list of offer- 
ings includes several care- 
fully selected issues in 
this group. The yields 
range from 7% to 7.25%. 


A copy of this list will be fur- 
nished investors upon request. 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
San Francisco 



































*Before Federal taxes. 


yAfter Federal taxes. tDeficit. 








of current earnings. But a fairly accurate 
estimate can be had none the less. It is 
known that capacity operations are ex- 
pected, and that the company is in excellent 
shape financially, having augmented its 
working capital early in the year by the 
sale of new common stock, thus doing away 
with interest charges. 

CANNERS is paying only $2 a share an- 
nually on its common, but in view of the 
fact that earnings in the past two years 
have been equal to more than three times 
the dividend, and this year may be more 
than four times the present rate, even 
though expansion requires considerable in- 
vestment, there is reason for looking for- 
ward to an increased distribution. That 
prospect, together with the increasing 
earning capacity, and the fact that the com- 
pany’s production is widely diversified, is 
what makes the stock of this company 
especially attractive as a long pull proposi- 
tion. 

N. Y. CANNERS owns and operates in all 
thirty-five plants in New York, Maine, 


Maryland and New Jersey, and also In- 
diana, Illinois, Delaware and Florida. The 
company also owns farm lands which pro- 
duce products that enter into the pack. 


The company was incorporated in 1919. 
A dividend of $2.50 was paid in 1920, and 
no further distribution was made until the 
close of 1923, when the directors put the 
common on a quarterly dividend basis of 
50c a share. Expansion has been consistent, 
and has called for the employment of con- 
siderable money. Among the subsidiaries 
is the T. A. Snider Preserve Company, 
which manufactures condiments, and all of 
its common stock is owned by CANNERs, 
The parent company has no funded debt, 
but the Snider Company has a 7% per 
cent convertible first mortgage bond issue 
totaling $600,000, which is convertible into 
8 per cent preferred in the ratio of ten 
shares of preferred for $1,000 face value 
of bonds. 


Since the first of this year, CANNERS has 
increased its authorized common to 200,000 
shares, and the outstanding shares have 
been increased from 100,000 to 123,600. A 
3 per cent stock dividend was declared in 
February of this year, and stockholders 
subsequently were given rights to subscribe 
to 20,600 shares of common at $28 a share, 
in the ratio of one new share for each five 
held. The purpose of this issue was to 
increase working capital. A company of 
this sort needs a plentiful supply of cash 
at around the peak of the packing season, 
and usually borrows from banks quite 
heavily to supply the needed funds. The 
sale of stock this year provided $676,800, 
which, of course, made the working capital 
position quite satisfactory. 


It is important to know that the com- 
pany, by concentrating upon the diversifi- 
cation of its products, has succeeded in 
reducing to a minimum the fundamental 
difficulty of the average canning company, 
which is the danger of short crops. 


The company usually contracts in the 
spring of the year for the sale of its entire 
production of fruits and vegetables, thus 
avoiding the danger of overproduction. 


As already stated, last year’s net for the 
common was equal to $6.64 per share, after 
all deductions. This year, according to 
present estimate, earnings should net 
around $8 or as high as $9 a share, for the 
new common now outstanding. The fact 
that the American Sheet & Tin Plate Com- 
pany is running at capacity, and anticipates 
a large volume of business, seems to bear 
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out the expectation that 1925 should be ex- 
tremely prosperous for the canning con- 
cerns. Last year, CANNERS showed a gain 
of 10 per cent in its number of cases packed 
and sold. That increase is expected to be 
considerably improved upon this year. 


In view of the excellent earning power 
which this company is demonstrating, and 
in view of the prospects, there should be 
justification for anticipating an increase in 
dividend rate in the not far distant future. 
And that prospect gives the stock attract- 
iveness for the pull at around the current 
price of about 37. 


Guenther’s Independent Appraisal of 


Listed Stocks rates Canners common 
al cea 
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Call for Packard Stock 


All outstanding preferred stock of the 
Packard Motor Car Company, totalling 
approximately $9,500,000, has been called 
for redemption by action of the Board 
of Directors. The date at which the 
stock is to be redeemed is August 31, 
next, and it as announced that 134 per 
cent dividend due on that date would be 
paid in addition to the $110 per share, 
which is the amount fixed for retirement 
of the stock. 


In a formal statement to holders of pre- 
ferred stock Alvan Macauley, : President 
of the company, said: “The company, as 
you doubtless know, has been very pros- 
perous. After liberal dividends on the 
common stock, we have accumulated cash 
and securities in excess of $20,000,000, 
with indications of a continuation of pros- 
perous conditions. Under the terms un- 
der which the preferred stock was issued, 
it would in any event have to be redeemed 
in 1939, so we thought it wise to ac- 
cumulate, as we have, the means to retire 
it in advance of that date.” 








Leather Stocks 
(Concluded from page 655) 
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Leather Company reported net loss of 
$92,843 last year against loss of $3,867,- 
443 the previous year. 


American Hide last year earned $4.28 a 
share for its preferred stock, as com- 
pared with a deficit in 1923. The com- 
pany in December of last year gnnounced 
a readjustment plan contemplating the 
issuance of $3,500,000 prior preference 
stock, which was to be sold to provide 
working capital. This plan was opposed 
by some of the preferred shareholders, but 
was ratified by more than two-thirds of 
preferred and common shareholders. Sub- 
sequently, in Mach of this year, the suit 
of dissenting stockholder to prevent rat- 
ification of the plan was dismissed, after 
the plan again had been approved by a 
sufficient number of stockholders. 

The plan also contemplated reduction 
of the preierred stock, and cancellation of 
most of the unissued common. 
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tion of its kind. 


PROOF 


yo best and surest proof of the soundness and 
quality of Straus Bonds is their past record—43 
years without loss and without delay in payment of 
either principal or interest to investors when due. 
Back of every Straus Bond is— . 

Experience unmatched in the field of city real 

estate lending, gained in the investigation of 


tens of thousands of loans, in all the principal 
cities of the United States. 


The expert skill of the largest, best equipped, 
and most thoroughly trained organization of 
its kind, schooled to select and accept only 
sound bond issues and reject doubtful ones. 


The financial strength of the principal institu- 


Investors seeking safety, the best interest yield con- 
sistent with safety, a satisfactory outside market 
which is steadily broadening, and wide diversifica- 
tion, should investigate Straus Bonds. They are in 
$1,000 and $500 denominations, and at present t 
yield up to 6.15%. Call or write today for 
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The Straus Hallmark on a real estate bond stamps 
it at once as the premier real estate security. 
















ESTABLISHED 1882 » 


Straus BuILDING 
565 Fifth Ave. at 46th St. 
New York 


© 1925—S. W. S. & Co., Ine. 





S.W. STRAUS & CO. 


INVESTMENT BONDS 


Straus BuILDING ! 
79 Post Street, SAN FRANCISCO 


43 Years Without Loss To Any Investor 


INCORPORATED 


Straus BuILDING 
Michigan Ave. at Jackson Blvd. 
CHICAGO 
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The Court of Errors and Appeals has 
affirmed with modifications the decision of 
the Court of Chancery refusing to enjoin 
the American Hide and Leather Company 
from carrying out its plan to convert 35,- 
000 shares of un-issued preferred stock, 
entitled to a yearly dividend of 7 per cent, 
into 35,000 shares of 8 per cent cumulative 
prior preferred stock. 

The new stock is to be subject to re- 
demption at any time after three years 
from issuance at 15 per cent above par. 
The plan provides for a decrease of the 
total capital by canceling 10,000 of the 
preferred shares and 60,000 of the com- 
mon stock shares still remaining in the 
company’s treasury. 

There stands accumulated to the credit 
of the preferred stock 14134 per cent. 
Dividends on the senior shares were paid 











irregularly up to 1921. In view of the 
developments in the leather industry, and 
the ability of this company to make a 
showing of surplus last year for the pre- 
ferred stock, it can be said that the spec- 
ulative possibilities are fair. But the 
stock, like that of CENTRAL LEADHER pre- 
ferred, must be considered from the 
standpoint of the long pull and not other- 
wise. 


Barnet Leather is a well managed little 
company, but it has not been making any 
showing of earnings. However, current 
business is on the upgrade, and there seems 
promise of the development ultimately of 
a real balance for the no par common 
shares, which are entitled to a speculative 
rating for the long pull. Both National 
Leather and Armour Leather are specula- 
tive propositions without any particular 
attractiveness. 
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An Attractive 
Chain Store Stock 


Business— 
Company has in operation 68 


stores located in the east and 
middle west and does a business 
similar to that of Woolworth and 
Kresge. The men in charge are 
successful chain-store operators. 


Salient Features of Stock 
(1) A first preferred stock 


paying 7%. 

(2) Cumulative as to div- 
idends. 

(3) Convertible into _Com- 


mon ‘stock of the same 
company at the rate 
of two shares of com- 
mon for each share of 
preferred. 
This stock is attractive from an 
investment standpoint alone, but 
it is our belief that the conversion 
privilege will show the investor a 
substantial profit over a reasonable 
period of time. 


Full particulars upon 
Circular F-1 


Price & Company 
Investment Securities 


60 Broadway New York 
Telephone Hanover 4980 


request 


























Investors everywhere use 


MOODY’S 
RATINGS 


Aaa Baa Caa 
Aa Ba Ca 
A B Cc 

















4. Short Term Bonds 


Galveston, Houston & 
Henderson R. R. 
Ist Mtge. 5s, due Apr. 1933 


Yield about 5.90% 


Georgia Light, Power 
& Railways 
6% Notes, due Dec. 


Yield 6% 


Commercial Invéstment 


Trust Corp. 
Serial 5s, due 1926-1930 


Yield 4.50-5.75% 


Public Service Co. of 
Colorado 


1927 


Conv. Deb. 7s, due Oct. 1933 
Yield 6.52% 
Circulars upon Request 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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Prospects for Reading 
(Concluded from page 666) 




















from the iron company was offset by re- 
duced interest charges, as the coal com- 
pany assumed some $32,000,000 of Read- 
ing Company bonds. The latter received, 


in the form of special dividends and other, 


cash payments, an amount equal to $42 a 
share. 

In the past nine or ten years, the annual 
earnings of the READING have been about 
$8 a share. About fifty per cent of those 
earnings has been passed along to share- 
holders, and the balance has gone back 
into the property. 

Of course, a large speculative feature 
is the unsold holdings of Central of New 
Jersey, which last year earned more than 
$23 a share, and which has back of it 
more than $100 a share in the form of 
cash a:nd marketable securities. Some 
day, this ownership is going to bring 
large benefits to READING owners, and it 
is something not to be lost sight of for 
a minute. 

Bear in mind, also, that the READING, 
covering the southeastern portion of Penn- 
sylvania, is the most important server of 
the two most important anthracite fields. 
With the Central of New Jersey, it pro- 
vides a main line to New York, covers 
New Jersey thoroughly, has important 
New York terminal facilities with sev- 
eral miles of water frontage. With Cen- 
tral of New Jersey, it can be seen that 
there is a combination that would be im- 
portant in the shaping of an important 
eastern transportation alignment. 

All of these factors make up a situa- 
tion that is possessed of very interesting 
possibilities. It would seem that it can 
be concluded that the present READING 
dividend is amply protected and that the 
company can continue to pay it. It is 
not known, of course, what the holdings 
of Central of New Jersey will bring, nor 
what position READING ultimately will oc- 
cupy when the contemplated mergers of 
transportation systems shall have been 
completed. With these two speculative 
factors added to the background of ade- 
quate past and indicated earning power, 
READING has very interesting and apparent- 
ly attractive long pull possibilities. If the 
road ultimately should be aligned with the 
Baltimore & Ohio, a strong system would 
result and the possibilities would be tre- 
mendous. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Reading common 

“A.” 
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Hodge on Advertising 


“It is safe to say that advertising has 
shortened by one-half the time necessary 
to reach the present national status of utili- 
ties development,” William H. Hodge, of 
H. M. Byllesby & Co., Chicago, and presi- 
dent of the Public Utilities Advertising 
Association, told the association at its 
opening session in conjunction with the 








World Advertising Convention at Houston 
this week. 


“It has saved vastly more in wages not 
paid to house-to-house canvassers than it 
has cost,” Mr. Hodge added. “Discard 
those values accruing to the public and 
you have left a third value of even greater 
significance, namely, the services of adver- 
tising to enable the public and the utilities 
to understand each other and come to agree- 
ments permitting utility development. 


Through advertising progressive utilities 


found their voice and the people obtained 
a knowledge of their real purposes, policies 
and practices. 


“Customer ownership has substantially 
reduced the cost of selling equity securi- 
ties. Approximately it has cut this cost in 
two throughout the country—or from $8 
a share to $4 a share, and in many cases 
much less than the latter figure. No one 
will deny that the cost of raising capital 
has an important bearing on the price of 
utility service to the consumer. Neither 
will anyone deny that advertising is a 
prime essential of customer ownership de- 
velopment. You simply cannot reach the 
people—meaning all self-supporting adults 
—in any other way that any company can 
afford to pay for. 


“Whether or not advertising of any kind 
may become a burden, rather than an econ- 
omy, to the consumer seems to be one 
simply of relative cost. It is only through 
the making and study of annual advertis- 
ing budgets that we can obtain information 
which will show whether expenditures are 
too much or too little, and on just what 
bases those expenditures rest and their re- 
lation to the business, the earnings and the 
consumer. 


“There is a widespread demand at pres- 
ent for information of this kind. As the 
head of the Public Utilities Advertising 
Association, I have received inquiries re- 
vealing the effort being made by utility 
organizations to determine how much 
should be spent in advertising of various 
descriptions, and to ascertain if there is 
any unanimity of rules and practices which 
may be regarded as standardized. 


“There is no more possibility of making 
a success out of the utility business in this 
age minus expert advertising than there 
is in trying to get along without good en- 
gineers, capable accountants and auditors, 
salesmen and trained workers. When the 
same grade of advertising ability is em- 
ployed as in the other activities of the busi- 
ness, waste is cut down sharply, efficiency 
is advanced and a wholesome effect is ap- 
parent in business, earnings and _ public 
good will. Any operative executive who 
has placed advertising on the proper plane 
in his organization will corroborate these 
statements. The waste in expertly con- 
ducted - utilities advertising nowadays is 
negligible.” 


— * 
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Profitable Investment 


The most profitable $10 I ever invested 
was for THE FINANCIAL Wor Lp. 
H. D. M. 


“Tell your friends they need tt.” 
The Financial World 

















Attractive 64% Motor Bond 4 Big 


@ Willys-Overland first 62%, due 1933; 


yield around six per cent; 


at around par to 


« This is a short term first mortgage issue, well secured and 
apparently adequately protected by earnings, and with a 
sinking fund provision that assures retirement} 


@ This company is making remarkable strides and so far in 
1925 has reported substantial gain in earnings. 


running .at about the peak of their 
production, and the Street has been 
advancing prices for many of the stocks 
in such manner as to make trading in motor 
shares one of the high spots in a strong 
and active market. But it has been the 
experience of the past that such times are 
likely to prove dangerous. Purchases of 
stocks must be made with extreme caution. 
In fact, it is a propitious time to look about 
for bonds of motor companies, that appear 
to be in a strong and attractive position. 
Such a search at this time brings to the 
front the 6% per cent first mortgage bonds 


iE now, the motor companies are 











Willys-Overland Comeback 
Dec. 31 Cash Net income Inventories 
1924 $422,000 $2,086,000 $22,767,000 
1923 588,000 13,034,000 33,400,000 
1922 272,000 2,780,000 24,171,000 
1921 *5,128,000 13,999,000 17,697,000 
1920 *4,691,000 5,480,000 35,310,000 
1919 12,267,000 1,735,000 38,717,000 
1918 10,757,000 6,536,000 34,313,000 
1917 9,594,000 6,122,000 40,590,000 
* Deficit. 




















of the WitLys-OverRLAND Company, which 
are obtainable at around par, to afford a 
reasonably attractive yield, considering the 
fact that the bonds represent a good indus- 
trial risk, and in view of the state of the 
money market, and the general price level 
of good bonds, 


WILtys-OVvERLAND has been making a 
good showing and the company’s stocks 
have been among the most active and 
strong in the recent markets. The re- 
sumption of dividend payments on the pre- 
ferred shares recently is regarded as a 
reason for marking up the bonds. 


This first mortgage issue matures in 
1933, so that it is a comparatively short 
term obligation. The lien is secured by 
a first mortgage on all buildings, machinery 
and equipment owned by the company, and 
there is additional security in the form of 
pledge of all stocks owned in the prin- 
cipal subsidiary companies. 

The mortgage provides for a sinking 
fund sufficient for the retirement of $1,000,- 
000 principal amount of the bonds in each 
year beginning with September 1, 1924. 

The issue is redeemable in whole or in 
part on thirty days notice on any interest 
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date, at 103 if redeemed before September 
1, 1926; at 102 thereafter, if on or be- 
fore September 1, 1929; at 101 to Septem- 
ber 1, 1932, and, thereafter, but prior to 
maturity, at 100%. 


The company had a hard time of it in 
1920 and 1921, but began to make headway 
in 1922, and has been making rapid strides 
in the past eighteen months. Finances 
are in good shape, the quick assets at the 


close of year being about 294 million 
dollars. 


Breaking Records 


Production and sales of the company so 
far this year have been breaking old rec- 
ords. The month of April, it is believed, 
established a new high record in the his- 
tory of the company, May was opened 
with a large volume of unfilled orders, 
and demand, according to official state- 
ment, was- gaining steadily. A large per- 
centage of the increased demand was for 
the new Overland 6 sedan, which is being 
produced at the rate of 250 a day. 


In the first quarter of the current year, 
the company reported a net of $3,171,466, 
which was before federal taxes, and was 
equal to $1.23 a share for the common 
stock. That showing compared with a 
net of $2,160,520, or 82c. a share, for the 
corresponding period of last year. 


The first mortgage bonds of the com- 
pany, which constitute the sole funded 
debt, should appeal to the average busi- 
ness man as an investment of safety. The 
short life of the bonds, and the apparent 
ability of the company to meet sinking 
fund requirements, gives added attractive- 
ness, 
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Elect Rayon Director 


William L. Nolan of Bonner, Brooks & 
Co. has been elected a director of the 
American Rayon Products Corporation. 
The directors are scheduled to meet for 
dividend action the early part of June, 
at which time it is beleived an annual 
dividend of at least $2.00 per share will 
be declared. 


During 1924 the corporation earned ap- 
proximately $4.00 per share, and based 
upon earnings for the first quarter of 
1925 and unfilled orders on the books, 
it is confidently expected that earnings for 
1925 will exceed $8.00 per share. The 
benefits of the recent consolidation are 
already manifesting themselves in in- 
creased earnings and output. 


BULL MARKET 


In Public Utilities? 


Since 1920, conditions have become in- 
creasingly favorable to public utility opera- 
tion. Renewed weakness in commodity 
prices is again focusing attention on this 
satisfactory operating outlook for public 
utilities, 

Unlike most industrials, sound public 
utility issues are still available, yielding 642% 
to better than 7%. 


UP MOVE AHEAD? 


Does this mean a further marked bull 
movement ahead in public utility securities? 
Or, is the keenest discrimination essential in 
this group of securities, as well as in rails 
and industrials? 

This matter is fully discussed, and 
specific recommendations made, in an an- 
alysis of the public utility outlook, and in- 
dividual companies, just prepared for our 
clients. A few copies are still available for 
FREE distribution. 


Simply ask for FWM-23 
AMERICAN INSTITUTE 
OF FINANCE 


141 Milk Street Boston, Mass. 
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National Distillers 
Products Corporation 


7% Guaranteed Convertible 














Gold Notes 
Due May 1, 1930 
Subsidiaries include one of 


the greatest of independent 
yeast companies and the sec- 
ond largest concern in North 
America manufacturing indus- 
trial alcohol. 


Net earnings for first three 
months of 1925 at annual rate 
of ten times note interest. 


Price 101 and Interest 
To yield 6.75% 


Send for Circular G-18 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


37 Wall Street 
247 Broadway 355 Madison Avenue 























Service 
All Markets 


STOCKS — #BONDS 
GRAIN — COTTON 
Accounts Carried On 
Conservative Margin 


CARDEN, GREEN & Lo. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone, Hanover 0280 
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Stock 
Market 


Comment 


Short, concise opinions of 
possible future movements 
in active listed stocks are con- 
tained in our 


Tri-Weekly 
Stock Letter 


May we place your name 
on our. mailing list? 
Ask for F. W. 240 
Curb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place New York City 


Members - { 
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Our One 


Purpose 


—is to help you increase 
your income through the 
purchase and sale of spec- 
ulative stocks. 


We are doing it for others 
and can accomplish the 
best results for you during 
a period of general mar- 
ket activity such as the 
present. 


TrecmalisurveyY 





Clip this Coupon Now 
Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-20 Boston, Mass. 


Please send full 


information regard- 
ing your service. 


Name 








Your inquiry will never bring a salesman | 








Address | 
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A Strong Supervisory Company 


(Concluded from page 656) 














$750,000,000, eliminating securities inter- 
company held, and serve a population of 
about 8,000,000 people. This gives a fair 
idea of the extent of the activities of 
E.ectric BonD AND SHARE and it is con- 
tinually adding to this. But for every 
actual acquisition rumors add to it twofold 
until if one were to take the talk with any 
seriousness Exectric Bonp would soon 
control the power and light business of 
the entire country. One commentator drew 
up a plan of a great super power project 
reaching from Niagara to the Gulf, made 
up of the companies supervised by ELEc- 
tTRIC Bonp. On seeking official confirma- 
tion the word came back, “Tommyrot, 
childish and assinine.” That was all the 
confirmation one needed. Exectrric Bonp 
inherits its able and conservative manage- 
ment from the General Electric days, and 
that needs no further exploitation as to 
its seriousness of purpose or its foresight 
for the building of future business. There 
is enough news of official nature issuing 
from day to day to satisfy the most critical 
as to the advances being made. A letter 
reached us the other day from H. C. 
Coucn, president of Southern Power and 
Light, in which he says, “Negotiations are 
now pending which it is expected will re- 
sult in the acquisition and control of the 
properties of the company by the Electric 
Power & Light Corporation under the su- 
pervision of Exrecrric Bonp AND SHARE 
Company.” This and the recent Utah Se- 
curities action are typical of what ELEectric 
Bonp is accomplishing in the way of ex- 
pansion. 


Dividend Record 

The entire capital stock of ELEctric 
Bonp AND SHARE CoMPANY is owned by 
the ELecrric Bonp AND SHARE SECURITIES 
CoRPORATION, the successor to the entire 
common stock interest of General Electric 
Company. The dividend record of the 
company is as follows: On the preferred 
stock 3.121%4 per cent was paid in the first 
year; from 1906 to 1911, 5 per cent was 
the rate; 1912 to 1924, 6 per cent waé ‘dis- 
tributed, and in February and May of this 
year 114 per cent was paid for a total of 
3 per cent so far in 1925. On the common 
stock 4 per cent was paid in 1909 and this 
was increased to 8 per cent in 1910 and 
has been continued at that rate with peri- 
odic extras. In 1913 a special dividend of 
$1,500,000 was paid, and in 1916 a special 
of $1,000,000. In 1921 $200,000, and in 
1923, $3,000,000 was paid in the form of a 
special stock dividend. The record as 
given related entirely to the General Elec- 
tric as sole owner of the common stock. 
A common dividend of 2 per cent ($500,- 
000) accruing to Evectric BoND AND 
SHARE SECURITIES CORPORATION as new 
sole common stockholder was declared by 
the directors of ExLectrric Bonp in Janu- 
ary, 1925. The initial dividend of the Se- 


curities Corporation of 25 cents a share 
places this stock on a regular $1 basis. 
The earnings of the controlled company 
applied to the 1,802,870 no par shares on a 
basis of the entire $25,000,000 common 
stock of ELectric Bonp AND SHARE were: 


Earned 

Gross Net After Per 

Year Income Pfd. Div. Share 
a $13,925,517 $8,189,980 $4.54 
es... 11,410,693 6,346,167 3.52 
ee 6,141,511 3,064,803 1.70 
_ ae 3,968,973 1,770,847 0.98 
ee 3,564,734 1,539,020 0.85 
ae 3,114,872 1,133,947 0.63 





*Twelve months ended Oct. 31, 1924. 


The report for the full year of 1924 has 
not yet been issued, but as of December 
31, 1923, the balance sheet of ELecrric 
BonD AND SHARE revealed an equity of 
$20.83 a share on the 1,802,870 shares of the 
Security Corporation’s stock. 

There has been a sharp advance in the 
securities of the company in the last few 
weeks, but not so much as to dim the 
vision of possibilities for the . future. 
E.ectric Bonp has sold lower, and in the 
same light has sold higher, and this when 
the stage of development was not to be 
compared with its present position. The 
speculative fever that is now in force in 
the public utility stocks may play some 
strange pranks before it has reached its 
consummation. However, for the long pull 
over a period of years, an investor could 
well employ a portion of his investment 
funds in ELectric Bonp AND SHARE, feel- 
ing that by so doing he was acting wisely 
and, what is more important, profitably. 
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A Constructive Year 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“That this is to be a constructive year 
is becoming more evident. Building per- 
mits are making new high records; mo- 
tor production for April surpassed previ- 
ous accomplishments, and freight car 
loadings are continuing at a new high 
level. Scrap steel is somewhat higher 
and new steel orders are coming forward. 
Industrial share averages are already in 
new high territory, and corporation bonds 
are at the highest prices since the war. 

“Railroad consolidation plans make up 
no mean part of the financial news. Pub- 
lic utility business, financial and physical, 
is booming. In all industries any reason- 
able opportunity to employ capital profit- 
ably is eagerly grasped.” 


The Financial World 














Westinghouse 
(Concluded from page 657) 














creased fully five times. In the same period 
capitalization, in stock, has been increased 
almost proportionately, but this is to be 
expected in the case of a company whose 
product is used in connection with such a 
rapidly expanding industry as the electrical. 
The development of the uses of manufac- 
tured power in the past decade has been 
tremendous and, as has been remarked, 
“the consequent increase in the wealth, the 
well being, and the happiness of the people 
will be a fascinating subject for centuries 
to come.” 

Probably no industry has the poten- 
tialities for further growth and marvel- 
cus improvement as the electrical, and a 
company such as Westinghouse cannot but 
reap large benefits in the long run. The 
fact that the company has been able to 
finance its expansion by sale of stock, 
and that funded debt is so negligible, 
speaks well for the credit standing of 
the enterprise and the character of its 
management. 

It is agreed that the large increase that 
has been had in the capitalization of the 
company means that the volume of busi- 
ness in the future must be held up, and 
must be expanded in order that earning 
power shall have a proper degree of sta- 
bility. But, considering the potentialities 
of the electrical and public utility indus- 
tries, and the future of radio development, 
that end should be attained without diffi- 
culty. 


High Rating 


The present dividend on the preferred 
and common stocks is 7 per cent, after 
which both share alike. The par of the 
stocks is fifty dollars, and the amount of 
the preferred is small. The senior shares 
are ranked as high-grade investments. The 
dividend record for the common stock is 
such as to entitle the shares to a high 
standing among common share _ invest- 
ments. 

In the past fiscal period, the company 
strengthened its financial position mate- 
rially, and showed substantial increase in 
plant account. 

The profit and loss surplus at the close 
of March last was $51,199,324, as com- 
pared with $45,586,718 at the close of the 
previous fiscal period. Cash at the end 
of the recent fiscal period amounted to 
close to 14 millions, or a gain of nearly 
$4,000,000. Government securities totaled 
slightly above $26,000,000. 

Quick assets at the close of the past 
year totaled close to $112,000,000, which 
was a decrease from working capital of 
the previous period, but was ample for all 
requirements and indicative of an exceed- 
ingly sound financial position. 

There is no doubt but that one of the 
great developments of the future will be 
the electrification on a tremendous scale 
of the railroads of this country. WeEst- 
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INGHOUSE is a leader in this field, having 
as evidence of its work the electrification 
of the Puget Sound extension of the St. 
Paul, and extensive electrification in South 
America. We know that cheap power 
current has increased almost beyond pos- 
sible calculation the capacity of the mills 
and factories of the country, and has 
meant much to the beautification of towns 
and the happiness of homes. In all of 
these fields there remains room for vast 
expansion and the future holds great pos- 
sibilities for companies which manufac- 
ture the apparatus that are essential to 
the uses of power. In the radio field, 
expansion so far has been startling, and 
even greater things are in store. The in- 
dustry is an infant one at present. The 
fact that WESTINGHOUSE joins in the mak- 
ing of the apparatus sold by the dominant 
factor in the industry means unlimited 
possibilities as to future earnings. 

The FINANCIAL Wortp has recommend- 
ed WESTINGHOUSE as one of the attrac- 
tive bargains now available, both as a 
manufacturing stock and by reason of 
the identification of the company with the 
radio industry. The present price by no 
means reflects the intrinsic and potential 
possibilities of the company. 
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St. Paul’s Deficit for 1924 


The annual report of the Chicago, Mil- 
waukee & St. Paul Railway Company for 
1924 was apparently compiled before the 
directors had reached the decision to peti- 
tion the Court for receivership. The only 
mention of the financial readjustment the 
road is undergoing is on a slip of paper 
pasted upon the first page of the pamphlet, 
which reads: “On March 18, by order of 
the District Court of the United States 
for the Northern District of Illinois, East- 
ern Division, H. F. Byram, Mark W. Pot- 
ter and Edward J. Brundage were ap- 
pointed receivers of the property and fran- 
chises of the Chicago, Milwaukee & St. 
Paul Railway Company.” 


In the general statement it is explained 
that unfavorable business conditions in 
some of the territory served, the continued 
decrease in passenger travel and the im- 
possibility of meeting water competition 
through the Panama Canal, have had their 
effect in decreasing revenues, as they did in 
1923. 


Operations for the year show a deficit 
of $1,868,606, compared with a surplus for 
the previous year of $207,686 and with a 
deficit of $6,143,168 for 1922. During 1924, 
it is said, operating expenses were reduced 
$9,449,167 from 1923, but these economies 
were not sufficient to offset a decrease of 
$11,261,879 in operating revenues. A de- 
crease in passenger revenues accounted for 


$2,407,721 of the $11,261,879. 


Beginning January 1, 1925, the report 
says, the company exercised its option un- 
der the terms of a contract with the North- 
ern Pacific Railway Company, whereby 
its freight trains are operated over North- 
ern Pacific track between Twin Cities and 
Head of the Lakes. 
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HALIFA 
QUEBE 


The Palatial Twin Screw 


Eee S.S. “Fort Hamilton” 


will make 4 unusually at- 
tractive yachting cruises 
(no freight) 


Sailing from New York 
July 11-25, August 8-22 


Stopping One day each 
way at Halifax. Two days 
at Quebec. 


Sailing through the North- 
umberland Straits, Gut of 
Canso, the Sanguenay 
River, thence on to Que- 





bec. Magnificent scenery, 
smooth water, cool wea- 
ther. The ship has 








spacious promenade decks 
and all deck games, many 
rooms with bath, 
cuisine, etc. 
dancing. 


finest 
Orchestra for 


No passports re quired. 


The round trip occupies 
12 days, rate $150 and 
up, or ene way to Quebec, 
5 days, $80 and up. 


For illustrated literature address 


FURNESS BERMUDA LINE 


34 Whitehall St., NW. 


Y., or any Tourist Agent 











6% 


115 Broadway, 
New York 





BONDS 


Send for List and Booklet “F’ 


PWBrovxs & Co. 


INCORPORATED 


Established 1907 


7% 


60 State St., 
Boston 

















increasingly 


dustrial 


and 
drastic 


market will 


the coupon. 


Name 


What 
Policy Now? 


Stocks are advancing in an 


active market. 


The averages of typical in- 
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Reasonable Safety, Plus Attractive Yield— 





Investment Suggestions 


A Program Arranged 


By DANIEL A, ALTON 


T is a ticklish business to attempt to draw a fine line between speculation and 
investment. Because a given security possesses attractive possibilities for profit, 


some advisers will refrain from recommending it to those who express as 
their great concern a high factor of safety. 


Widows, who are dependent upon the yield of their securities for the major 
portion of their income, and those who control the investment of trust funds. 
They can afford no sacrifice in the 
way of safety of principal, interest or dividend. 
In the arrangement of the program which is the subject of my suggestions for 

this week, I am going to be guided by the stipulation that I bear in mind the re- 
- quirements of the more or less permanent investor; at the same time providing 
certain possibilities in connection with the recommendations of some sort of 


are limited to certain types of investment. 


profit from the investment. 


It is my belief that the recommendations which I make on this page are rep- 
resentative of a desirable amount of safety. They afford a good yield at current 
prices, although the fact that all are unlisted securities tends to deprive them of 
a measure of that readiness of marketability which shorter term investors demand. 
In this connection it is to be borne in mind that a ready marketability oftentimes 


involves a sacrifice of yield on the investment. 


I do not mean to imply that 


there would have to be a great deal of red tape to be cut were the present purchaser 
at a later date desirous of disposing of any or all of his securities. 


The suggestions appearing on this page should be approved by the patient 


and discriminating investor. 


The Recommendations 





























Div. Ap- 
or prox, : 
; Int. Recent Yield Comment 
Security % Price % 
ait as ; { P 7 A strong utility company with excellent prospects 
Georgia Rwy. & Power, Ist Pfd. 00000... 7 98% 7.11 by reason of hydro-electric developments. 
This company is a holding concern formed to 
+s ae : 7 merge the properties of [Illinois Traction and 
Illinois Power & Light, _t- | ( SORE Stee ee ieee Deere Es 7 97 7.21 Southern Illinois Power. Has good possibilities 
as a result of economies it made possible. 
Jersey Central Power & Light, Pfd. 2.0.0. 7 97 721 This company serves a rich territory and is show- 
ing steady expansion in earning power. 
ere - This is a strong bond of one of the Byllesby 
Mississippi Valley Power, 6s of 747 0.000000... 6 94 6.50 companies and is well secured and protected by 
; earnings. A first mortgage. 
; : This stock is guaranteed as to its dividend by the 
Minn. St. Paul & S. S. Marie Leased Line Stk. 4 60 6.67 Minn. St. Paul & S. S. Marie and is regarded 
as one of the attractive guaranteed railroad stocks. 
This high grade Public Utility preferred stock 
ee og |: a ae 7 108 6.50 represents one of the desirable investments in the 
field. 
This stock is guaranteed by the Wabash and, in 
Hannibal Bridge, guaranteed stock......................+ 8 100 8 view of that road’s indicated earnings, is especially 


attractive. 
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Mack Truck’s Record 
(Concluded from page 659) 














That net was one cent below the ban- 
ner earnings for the common for the initial 
quarter. 


But, were that net figured on the basis 
of the common stock outstanding in the 
first quarter of 1924, and the initial three 
months of 1923, it would equal $5.19 a 
share. 


In September of last year, the company 
offered and sold 56,622 new shares of com- 
mon stock, which brought the total out- 
standing to 339,730 shares. Obviously 
that increase in common stock did not 
affect adversely the earning power of the 
shares, as is evidenced by the per share 
earn‘ngs in the first quarter of this year, 
figured on the old amount of common out- 
standing, and the fact that the actual net 
on the present common in the first three 
months of this year was only one cent 
below the highest net earned for a similar 
previous period on the smaller number of 
common shares outstanding previously. 


There are a number of features in con- 
nection with Mack Trucks which will 
bear reference to at this writing. The 
company is successor to the International 
Motor Truck Corporation, after a very 
drastic reorganization. The present com- 
pany has no funded debt, and its common 
stock is preceded by two issues of pre- 
ferred stocks. Since the reorganization, 
not a single year has failed to show a net 
profit, although the surplus earned in 1921 
was small. 


But the important point is that Mack 
Trucks has made smaller concession to 
business depressions and recessions than 
have the majority of industrial corpora- 
tions. 


Gaining on White 


In the September 6, 1924, issue of THE 
FINANCIAL Wok LD, to which reference al- 
ready has been made, the question was 
raised as to whether or not the time was 
near at hand when Mack would outstrip 
its older rival, White Motors. It was sug- 
gested that the possibility was a distinct 


probability. Last year the feat was ac- 
complished, although the margin was 
smail. Just what the achievement means 


is appreciable when it is realized that. the 
business of Mack Trucks back in 1917 
was very small compared with that of 
White Motors, and the inference is that 
the former has been making far greater 
strides than even the figures themselves 
would indicate. 


Another feature of note is the manner 
in which quick assets of Mack have 
gained. In 1919 they amounted to slightly 
better than 12% million dollars. At the 
end of March last, they totaled $30,537,760, 
which was the largest total in the history 
of the company. At the end of 1924, quick 
assets amounted to $28,617,777. At the 
close of 1923, they were $24,250,666. Quick 
assets today are sufficient to provide in 


May 23, 1925 





Warner Bros. Pictures, Inc. 





115 Broadway 








Convertible Class “‘A’’ Stock 
Listed on New York Curb 
There are over 18,000 Motion Picture Theaters in the U. S. 
Approximately 6,000,000 people go to the “movies” every day 


Warner Bros. Pictures, Inc., is one of the leading 
producers and distributors of feature films. 


The Class A (Preferred) Stock, paying cumu- 
lative dividends of $1.50 per share, 
yields nearly 10% at market prices 


Descriptive circular F. W. 21 upon request 


McClure, Jones & Reed 


Members New York Stock Exchange 


New York 














excess of $40 a share after deducting for 
the senior shares as a unit. 


Of course, a portion of the strong quick 
asset or working capital position of the 
company at present is the result of the 
completion of payments for the new com- 
mon stock which was sold last fall, and 
payments for which were divided into 
three instalments, the last of which was 
discharged in March last. But the increase 
in plant account has been such as to make 
plain that the increase in working capital 
has been accomplished only to the extent 
of the addition of $2,000,000 from the sale 
of new stock. 


Demand for Trucks 

When THE FINANCIAL Wor pb antici- 
pated the financing of the company’s ex- 
pansion by the sale of common stock it 
gave recognition to the sound manner in 
which the management had developed the 
business, and to the rapid growth in the 
demand for trucks and the growing pop- 
ularity of buses. 

It is worthy of note that Mack, even 
though it was not until last year that 
Mack passed White in the dollar value of 
gross sales, the former has been gaining 
steadily on the latter in net earnings. A 
table published with this article presents 
the comparison. 

Mack has not been especially liberal in 
the matter of distribution of profits. It 
began payment of preferred dividends on 
1920, and of common dividends in 1922. 
But its margin of profit was increasing, 
and today is stabilized at a point which is 
highly satisfactory and encouraging. 

Of equal importance, is the fact that, in 
1917, the net worth of Mack Trucks fig- 
ured out at less than par for the preferred 
stocks. 

At the close of last year, the net tangible 
assets of Mack Trucks, exclusive of good’ 
will, applicable to the junior shares as at 
present outstanding, amounted to $67.76 
per share. Remember, that net worth 


represents a gain from no asset value at 


all, in a period of seven years. 

Looking into the future, the prospect is 
most encouraging. Early this year, an of- 
ficial of the company predicted that pro- 
duction and sale of Mack buses this year 





would be double that for 1924. And sales 
so far this year have given every evi- 
dence in support of that expectation being 
likely to materialize. Last year, the com- 
pany disposed of 8,334 trucks, compared 
with 8,220 in the previous year. If the 
company this year succeeds in selling 
double last year’s total, it is obvious what 
the earnings results should be. 

The June quarter usually is the best one 
for this company. Last year, in the second 
three months, the company earned $6.14 a 
share. In view of the splendid results for 
the first quarter of the current year, the 
company should be able to show a very 
substantial gain in its second quarter of 
this year, over the corresponding period 
of 1924, 

It is confidently believed in some 
quarters that net for the first half of the 
year will be about $10 a share for the 
common, and better than $20 a share for 
the full year. 

Book value of Mack TrucKS common 
now stands at about $80 a share, and the 
greater portion of the surplus is in cash 
or its equivalent. Under the present divi- 
dend policy, more than 60 per cent of 
earnings are going back into . property, 
which makes the prospect for extras or a 
higher rate impressive. Melon-cutting 
seems near at hand. 


Reaping Benefits 

Mack is reaping the natural benefits of 
capacity operations, and seems to have 
gained a hold in its industry that cannot 
be disputed. The current price of the 
stock is rather high, based on income re- 
turn. There can be no question about the 
investment merit of the senior shares. 
But the junior shares, if they should be 
considered alone from the standpoint of 
income, are high. However, the indicated 
earning power suggests the possibility of 
a higher dividend rate, or a substantial 
extra payment.. The present price doubt- 
less represents discount of that prospect to 
a considerable extent, and also reflection 
of the unusual earning power of the stock 
and its apparent stability. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Mack Trucks 
common “A,” 
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BEFORE YOU INVEST 
in 


REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
te you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
yeu quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Oldest Investment Security 


in the World 


The Real Estate First Mortgage is the 
oldest security for money known—it is 
the most stable—founded on basis of 
all values, on the source of all wealth. 
Write for descriptive pamphlet “I” and 
offerings of Real Estate First Mortgages 
stating amount desired. 


E. J. LANDER & CO. 
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GRAND FORKS, N. D. 
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“PHENT CHATHAM PHENIX 

& NATIONAL BANK anp 
TRUST COMPANY 

Resources over $250,000,000 
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y 4 MEANS YOU 


Get Full Interest 
(634% or 7%) 


Full Interest to the Investor is 
one of the Four Distinguishing 
Marks of Miller First Mortgage 
Bonds. Before you invest again 
you should know about all four. 


Interest rates are not the same all 
over the country—some are higher, 
some lower. The owner of Miller 
Bonds knows that he is getting 
the best rate obtainable on high- 
grade, first mortgage security. 
Whatever rate the borrower pays, 
the investor receives—in full. 


The Four Distinguishing Marks 
will help you to invest wisely. 
= the coupon today for Folder 
-259. 


ee ee ee 


G.L.MILLER & CO. 


(Incorporated) 
30 East 42nd Street, New York 


Please send me Folder B-259 on the 
Four Distinguishing Marks, and circu- 
lar describing a Miller 7% Bond Issue. 


City and State 


No investor ever lost a 
Dollar in Miller Bonds. 

















BY C.M.HARGER 
Second Mortgage 


eee me 


O the average investor a _ second 
mortgage has little appeal. It is 


considered a somewhat risky securi- 


ty and with the first mortgage ahead of 


it the prospect for its payment under fore- 
closure is considered by the private inves- 
tor as accompanied by too much legal ma- 
chinery. Yet the second mortgage is a 
large section of the investment field and 
firms that make a specialty of these secur- 
ities have an interesting history. The 
fact that the rates are higher than on first 
mortgages offsets the risk and in most 
instances the losses are negligible. A sur- 
vey just reported from Chicago has a 
bearing on the actual workings of the 
second mortgage field as applied to loans 
on homes. It was made by a school of 
commerce and its conclusions are that the 
risks do not warrant the high interest rates 
charged. Out of 41 firms who were ques- 
tioned and filled out a series of searching 
inquiries only three reported losses at any 
time in their business. Strictly 32 said 
they had no losses, four did not answer, 
one said he had sustained losses on five 
per cent of his loans, two said their losses 
were less than one per cent. Here is the 
most curious fact that is reported in the 
survey—interest rates varied all the way 
from 3 to 25 per cent and the amount 
lent in proportion to the market value of 
the property varied from 10 to 40 per 
cent. Apart from this study, a case is 
reported in which a commission of 40 
per cent was exacted, the borrower actu- 
ally obtaining only $6,000 on a $10,000 loan. 
Usual interest rates were given by 13 as 
6 per cent, by 10 as 7 per cent, by six 
as 6% per cent, by one as 10 per cent 
and 10 firms gave no information. 


Emergency Loans ; 

It is pointed out that in many instances 
the borrowers are at the mercy of the 
loan agencies in that they need money 
immediately and are willing to pay for it. 
The commissions thus had not the same 
bearing as in the making of first mortgage 
loans which operate under a standardized 
system and in which there is opportunity 
for “shopping around” to obtain the best 
rate- One group of loaning agencies re- 


.ported a minimum commission rate of 3 


per cent with seven charging 10 per cent, 
eight 20 per cent and four taking a com- 
mission of 25 per cent. The average 
charge was 14 per cent. Owing to the 
usual requirement that the second mort- 
gage borrower pay off his loan in month- 
ly installments real estate experts who 
have been analyzing the operation point 
out that under this system rates are actu- 


.vestment of 6.4 per cent, 


ally much higher than apparent on the 
face of the note. For example, if a man 
borrows $1,000 for a year at 7 per cent 
on a second mortgage and pays it off in 
monthly installments at the end of six 
months he would have paid $500 but would 
be paying interest on the whole sum. In 
reality these experts show he is paying 
14 per cent interest on what money is in 
his hands. When is added the commission 
taken out at the beginning it is seen. that 
there is a high price paid for a second 
mortgage on city property—the survey 
applying to homes, usually of moderate 
value and owned by persons with moderate 
means. In the smaller towns the build- 
ing and loan association takes up this busi- 
ness and by the careful financing of home 
building gives the borrower a chance to 
avoid extreme charges. The associations 
are usually managed by men of prominence 
in the community and are asking only for 
a reasonable rate on their own investments. 
With this they are satisfied and their ob- 
ject primarily is to build up the com- 
munity and develop it into a city of home 
owners for the future development of the 
town. The second mortgage does not enter 
into their plans, but they so arrange the 
loans that the borrower has a chance to 
pay out on his property without being 
unduly taxed in interest and commissions. 
It seems that there should be some means 
of so systematizing the loans on second 
mortgages as to give the borrower a better 
show and this particularly because he is 
usually unable to help himself and is at 
the mercy of the loaning agency. 


Mortgage Rates and Rent 

One effect of lower mortgage rates 
would be a lessened rent charge is the 
argument of real estate experts. The 
State housing commission of New York 
estimates that of each month’s rent, as an 
average, approximately 54 per cent goes 
to pay interest charges; 16 per cent for 
amortization; 10 per cent for taxes; 20 
per cent for maintenance. Speaking of 
loans generally on city property it says 
that a reduction of the interest rate from 
an average of 8 per cent on the total -in- 
for example, 
would make possible a rent reduction of 
more than 10 per cent. The same buildings 
on the same ground financed at a rate of 
10 per cent and requiring a room rate of 


$12.31 could be rented at $9.22 with the 


same profit to the owner if the interest rate 
were six per cent. All these investiga- 
tions and surveys indicate a growing in- 
terest on the part of business in the wel- 
fare of the home owner. It is essential 
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that there be a fair outlook for the man 
of average means if there is to be true 
prosperity. This country has seen the 
same movement in the farm loan business, 
once in the hands of unregulated money 
loaners and with no recourse for the per- 
son in straits but to pay the demanded 
fees. But the farm mortgage field is to- 
day as well standardized as the bond mar- 
ket. The borrower is charged a stand- 
ard rate and the making of a loan is on 
a basis of sound finance and a moderate 
interest rate. ‘Taken as a whole the 
farmer is today getting his capital cheaper 
and on a sounder basis than any other 
class of workers with fair interest rates 
for the investor and a high standard of 
security behand every properly made loan. 
There seems opportunity for the same 
standardization of the city loan and indi- 
cations are that eventually we shall see it 
come to pass. 


What About Crops? 
The agricultural outlook is proving of 
much interest just now. With wheat har- 
vest ready to open about June 15 on the 


southern edge of the wheat belt the hold-. 


ers of farm mortgages in the interior are 
taking close cognizance of the prospects. 
The wheat yield of the year is estimated 
at 67.9 per cent compared with 8&4 per 
cent last year. The total yield which, of 
course, may be materially changed by 
harvest conditions is figured at 474,000,000 
bushels compared with 590,000,000 bushels 
(winter wheat only) last year. The south- 
west has been hard hit by abandonment. 
Oklahoma shows 13 per cent abandoned; 
Kansas 24.5 per cent and Nebraska 25.6 
per cent. It is, however, to be noted that 
the area of abandonment is mostly in the 
high plains section and that those areas 
where wheat is not the principal crop 
have fared better. However, it means a 
material effect on many parts of the wheat 
belt. The compensating influence is the 
prospect that wheat prices are likely to be 
fifty per cent better than those at which 
the crop was mostly sold last year so 
that the total income may be larger this 
year than last. The liquidation of farm 
loans will not be materially affected 
though some sections will have plenty of 
income and may show change. On the 
whole the interest collections are likely 
to be steady and rates continue moderate. 
An interesting report comes from one 
Kansas county showing the effect of in- 
vestment in farm loans when taxes are 
eliminated. The state adopted a tax free 
law for realty loans last winter and sub- 
stituted a recording fee of 25 cents per 
$100, regardless of the length of the loan’s 
term. One county in which $1,380,000 in 
farm loans was recorded last year has in 
two months reported $1,590,000 with ten 
months yet to go. Home money is going 
into farm loans and thereby adding to the 
prosperity of the home people. States 
seem to be learning financial sense in 
these later days. 
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Double Assets in 5 Years 


A. MARTIN, president of the 
& Railroad Building & Loan Asso- 

® ciation, has given some interest- 
ing facts on building and loan associations 
which he says are estimated to have pro- 
vided the money for building a thousand 
homes per day in recent years and at pres- 
ent represent about 40 per cent of the 
mortgages on American homes. The con- 
stant growth of the building and loan 
associations, Mr. Martin thinks, is due 
to their having met the actual needs of 
home builders in making liberal loans re- 
payable in easy monthly installments so 
that in the end the borrower owns his 
home free and clear. Resources of build- 
ing and loan associations of the United 
States are reported to exceed five billion 
dollars or more than the combined re- 
sources of national banks. These asso- 
ciations operate under strict state bank- 
ing supervision and besides lending money 
also carry savings accounts, and their de- 
posits run into very large figures. Such 
funds are loaned principally to members 
who wish to build homes. 


A typical instance of a successful build- 
ing and loan association is Mr. Martin’s 
association—the Railroad Building and 
Loan organized 35 years ago and now the 
largest in New York State, with more 
than 35,000 members and resources of 
over $17,000,000. The Railroad has erected 
a million-dollar 18-story building (The 
Tower of Thrift) on property owned on 
Lexington Avenue at 44th Street, and its 
new banking offices compare favorably 
with those of any of the larger national 


banks. Although only recently opened, 
this building is already 80 per cent 
rented. 


Commenting on the steady growth of 
his institution, Mr. Martin said 7,260 ac- 
counts were opened in the first four 
months of 1925 against 4,745 for a sim- 
ilar period in 1924. Deposits increased $2,- 
718,677 the first 4 months of 1925. Evi- 
dencing the demand for small home mort- 
gage money $900,000 was loaned to mem- 
bers on first mortgages in the last 2 weeks 
of March and $800,000 in the last 2 
weeks of April. The Association gained 
more than 11,000 memberships in 1924, in- 
creased its resources almost 50 per cent 
and loaned over $5,000,000. Mr. Martin 
called attention to the tax exemption fea- 
ture which exempts up to $300 received 
on shares of building and loan associations. 

Membership is open to everyone, and 
may be obtained by subscribing for one 
or more shares. $1 opens an account. The 
regular shares are earning dividends of 6 
per cent. They form a compulsory sav- 
ings plan since the member obligates him- 
self to make monthly payments for 12 
years. While it is assumed that the mem- 
ber will carry his account to maturity, if 
necessary, the funds may be withdrawn 
at any time. 

The savings shares are earning dividends 
of 5 per cent. A savings share account 
operates like one in a savings bank in 








“I should have 
begun buying 
Forman Bonds 
ten years ago” 


One of our clients writes: “Some 
of my investments have crumbled 
—and some bonds I hold are 
40 points under purchase price. 
Some dividends have been passed. 
I should have begun buying For- 
man Real Estate Bonds ten years 
ago. Today I would be nearly 
$30,000 ahead.” 


Have you had a similar experi- 
ence? Are your _ investments 
shaky? Check up on _ them. 
Would it not be wise to learn 
why thousands of investors place 
their money in Forman Bonds, 
secure absolute safety, and 614 
per cent as regularly as Winter 
and Summer? Know why For- 
man Bonds are safe—why for 40 
years no Forman investor has 
ever lost a dollar in either prin- 
cipal or interest. Our book 
“How to Select Safe Bonds” will 
interest you. Write for it. Ask 
for booklet. 
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George M. Forman & Company 
105 W. Monroe St., Chicago, Il. 
Please send me, without cost or ob- 


ligation, a copy of your booklet No. 
AB-175. 
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that the member is free to deposit or 
withdraw as much or as little as he pleases 
at any time. 
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Combines Paper and Power 


The International Hydro-Electric Cor- 
poration has been incorporated by the In- 
ternational Paper Company as a_ subsid- 
iary to be controlled by stock ownership. 
Its formation represents the segregation 
of the International Paper Company’s 
water power properties from the manu- 
facturing end of the business. It will 
take over the water power rights in con- 
nection with the production of electricity, 
and it is formed so that financing may 
be done from time to time as a power 
company rather than a paper manufac- 
turing company. The advantages of the 
move from the standpoint of financing 
future requirements were said to be large. 

International Paper, with its wholly- 
owned subsidiaries, is the iargest producer 
of paper in the world, and is among the 
largest holders of both developed and un- 
developed water powers in North Amer- 
ica. The water powers which have thus 
far been developed principally in con- 
nection with the paper manufactuirng 
plants, have a present installed capacity 
of 180,000 hydro-electric horsepower. 
Through their further development, it 
was pointed out and the utilization of un- 
developed water power sites, the company 
may increase its capacity to over 600,000 
horsepower. 
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HE over the counter week was an- 

I other wild demonstration featuring 

the utilities. Rumors knew no 
bounds and anything that could be con- 
ceived by the wildest imagination was 
spread abroad with little thought to its 
authenticity. Practically every rumor was 
spiked by officials when it was brought to 
their attention but. even this had little 
effect upon the reckless bidding up of 
security prices. 

Stocks of the group supervised or con- 
trolled by the Electric Bond & Share 
Company played prominent part. The re- 
port on Saturday that a huge power plan 
was being discussed, involving the tie-in 
of stations stretching from Niagara Falls 
to the Guif Coast was responsible for the 
accumulation of a large amount of buy- 
ing orders over the week, resulting in 
rapid advances in many issues at the 
opening. This situation 1s analyzed else- 
where in this issue. 

Southeastern Power & Light was an 
outstanding feature rushing ahead in a 
sensational manner and showing a net ad- 
vance on Monday of about 15 points at 
the highest. Commonwealth Power regis- 
tered a gain of almost similar proportions 
and both those stocks were at the peak. 

A wave of profit taking was encountered 
on Tuesday, after most issues had scored 
further advances of several points at the 
opening to new high levels. Early ad- 
vances of from 2 to more than 5 points 
were lost on the wave of realizing sales, 
but when offerings subsided a renewed de- 
mand sprung up for various issues. 

Banking and Trust Company shares gen- 
erally were strong with gains of 2 to 10 
points widely distributed through the list. 

Fifth Avenue Bank stock furnished 
some excitement in the bank group with 
an advance of 200 points to $2,000 a share, 
but only a few shares were reported to 
have changed hands at that level,.due to 
the difficulty of obtaining stock. The rise 
in price was responsible for a report that 
the bank had consummated some profitable 
real estate deals, but an official of the 
bank stated that the enhanced value of the 
bank’s property as the result of deals in 
nearby locations was probably the cause 
for the rumor. 

In the industrial group Bucyrus and 
Victor Talking Machine have been the 
features, the former advancing 21 points 
while the latter recovered 13 points of its 
recent decline. The baking shares have 
been prominent, together with White Rock 
Mineral Water, Singer Sewing Machine 
and Amalgamated Leather preferred. 

Superheater was strong and active, as 
was Safety Car Heating. 

Christie-Brown shares advanced to a 
new high above 40, or almost 100 per cent 
above the price at which the shares were 
offered for subscription a few weeks ago. 
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South Carolina Gas & Electric 2nd Preferrea 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


Hotchkin Co. , 


Boston, Mass. 
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Britain and Gold 


Anent the restoration of the gold stand- 
ard in England, Barclay’s Bank this week 
says: 

“There can be no doubt that the pres- 
ent time is opportune for reverting to gold. 
Our national finances are in good condition 
and the exchange has been steady, with a 
buoyant undertone, for many months past, 
notwithstanding that during this period 
the Government has been quietly accumu- 
lating no less than 166 million dollars for 
the purpose of meeting this year’s instal- 
ments .on the British debt to America. 
Moreover, when the committee reached 
their conclusions and made their report, 
the commodity index numbers were less 
favorable to this country than they are at 
present, the latest figures compiled by the 
Federal Reserve Board, relating to ex- 
portable commodities, giving the British in- 
dex number as 179 and the American in- 
dex number as 178, while three months 
ago—the date of the committee’s report— 
the latest figures available showed a mar- 
gin of 9 points. Admittedly, it is not safe 
to draw precise conclusions from index 
numbers, but in so far as these figures 
can be taken as accurate, the difference be- 
tween the purchasing parity of the pound 
and that of the dollar is now too insig- 
nificant to be worthy of special consid- 
eration, and the fear expressed in many 
quarters that a severe measure of defla- 
tion would necessarily follow the return 
to parity becomes groundless.” 


The Financial World 
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Atlantic Refining Protest 


@ THE FINANCIAL WorRLD has consistently fought for the 
rights of the common stockholder. Now one of the large 
stockholders of Atlantic Refining assails the management 


and proposes some changes; 


@ He is asking support of his fellow stockholders to call a 


special meeting to reduce the par value, pay dividends and 
issue quarterly earning reports; 


@ The Atlantic Refining situation has been discussed in de- 
tail in TITHE FINANCIAL WORLD and these same recommen- 
dations were made in a special analysis. 


1,500 shares of Atlantic Refining, Mr. 

Louis BorEMAN, Wabash  Bldg., 
Pittsburgh, Pa., has addressed a lengthy 
communication to his fellow stockholders. 
He has enclosed a card and asks them to 
advise him if they are in favor of reducing 
the par value, paying dividends and issuing 
quarterly earning reports. 


S st a that he is the owner of 


This is one of the most interesting cor- 
porate developments in recent years and 
shows that the common stockholders are 
gradually coming to the realization that 
they are the owners of the property and 
have the right to expect the management 
which they have employed to conduct the 
business primarily in the interest of the 
stockholders. 

It is in line with the doctrine THE F1- 
NANCIAL Wor_p has repeatedly urged on 
its readers. There is no question as to the 
right of a majority of the stockholders to 
control a company. There is no question 
but that the minority has the right to fair 
and equitable treatment. The Atlantic Re- 
fining situation was discussed in detail in 
THE FINANCIAL Wortp because without 
official explanation it appeared that the 
stockholders had ground for complaint. 


It will be interesting to see what response 
Mr. BoreEMAN obtains from his fellow 
stockholders. On the face of it and from 
our knowledge of this situation there ap- 
pears to be no good reason why the par 
value should not be reduced and why divi- 
dends should not be resumed and why 
quarterly earning reports should not be 
issued. 

Under Pennsylvania laws the stock- 
holders have the right to call a special 
meeting for a specific purpose and nothing 
except that specific business can come be- 
fore the special meeting. This is evidently 
what Mr. BoreEMAN has in mind doing. We 
hope he receives a large measure of re- 
sponse from his fellow owners in _ this 
highly prosperous oil company. 





4) 
VU 


“The Modern Shylock” 


J. S. Bache & Co. in their latest re- 
view say: 

“It has always been a question whether, 
if the matter were brought before them 
for careful and deliberate consideration, 
the majority of the thinking people of 


May 23, 1925 


America would be in favor of compelling 
payment of the debts due us by the Al- 
lies. 

The Evening Post reports that Amer- 
icans in Paris are making profuse apol- 
ogies for the attitude of our Government 
on ‘the French debt. Mr. Otto H. Kahn 
is reported to have said in part, at the 
Interallied Club dinner attended by Pre- 
mier Painleve last week in Paris: “I may 
say, loving France as I do, that America 
loves her dearly. If at times you hear 
words that offend you, always put it down 
to the fact that they do not come from 
the soul of the American people but from 
her politicians who do not represent the 
nation.” 


Some foreign critics score Uncle Sam 
as the Modern Shylock, and the criticism 
is not confined to France. The Literary 
Digest quotes from the Sydney Bulletin’s 
(Australia) arraignment of America for 
the existing sullen ill-will engendered “by 
holding so many European countries in 
bondage, as a result of America’s own be- 
lated participation in the fight to sweep 
back the tide of Prussian agression.” 


This paper says that if the American 
politicians have no misgivings as to the 
righteous position of their country in in- 
sisting on payment, vast numbers of true 
Americans have, and that many of them 
are sorely disturbed in mind over the 
dominating position in which their coun- 
try has been placed—or rather, has placed 
herself, through her slow entry into the 
war. And the paper further asserts that 
those holding this sentiment are represen- 
tative of a large section of the people in 
the United States who are uneasy in their 
consciences. These people, it asserts, 
would welcome any solution that would 
do justice to European countries which 
they are now proceeding to place and keep 
in a state of servitwde—an invidious posi- 
tion for a great, enlightened, and power- 
ful Christian nation. 





A Profitable Year 


I have now taken THE FINANCIAL 
Wor_Lp one year and renewed my _ sub- 
scription. The reliability of your paper 
is firmly established in my mind and your 
task in maintaing its high excellence is a 
most difficult one. 


Of possibly twenty investments made 





DIVIDENDS 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 18, 1925. 
The Board of Directors has this day de- 
clared a dividend of 2%% on the Common 
Stock of this Company, payable June 15, 1925 
to stockholders of record at close of business 
on June 5, 1925; also dividend of 142% on 
the Debenture Stock of this Company, pay- 
able July 25, 1925 to stockholders of record 
at close of business on July 10, 1925. 
CHARLES COPELAND, Secretary. 





THE WEST PENN COMPANY 

New York, N. Y. May 20, 1925. 
The Board of Directors of The West Penn 
Company has today declared quarterly divi- 
dend No. 10 of One ($1.00) Dollar per share, 
payable upon the Common Capital Stock of 
the Company on June 30, 1925 to stock- 
holders of record at the close of business 

on June 15, 1925. 
Cc. F. KALP, Treasurer. 





WEST PENN RAILWAYS COMPANY 

New York, N. Y., May 20, 1925. 
The Board of Directors of West Penn Rail- 
ways Company has today declared quarterly 
dividend No. 32 of one and one-half (1%%) 
per cent. upon the 6% Cumulative Preferred 
Stock of the Company, for the quarter ending 
June 15, 1925, payable on June 15, 1925 to 
stockholders of record at the close of business 

on June 1, 1925. 
Cc. F. KALP, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend 
A dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the Common Stock 
of this Company will be paid on Friday, May 
29, 1925, to stockholders of record at the 
close of business on Friday, May 15, 1925. 
T. V. HALSEY, Secretary. 
San Francisco, May 1, 1925. 





THE BORDEN 
Preferred Stock Dividend No. 94 
The regular quarterly dividend of $1.50 
per share has been declared on the outstand- 
ing preferred stock of this Company, pay- 
able June 15, 1925, to stockholders of rec- 
ord at the close of business June 1, 1925. 
Books do not close. Checks will be mailed. 
SHEPARD RARESHIDE, Treasurer. 


COMPANY 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 19, 1925. 
DIVIDEND NO. 118 
A regular quarterly dividend of-2% per 
cent on the capital stock of Mergenthaler 
Linotype Company will be paid on June 30, 
1925, to the stockholders of record as they 
appear at the close of business on June 3, 
1925. The Transfer Books wi!l not be closed. 
JOS. T. MACKEY, Treasurer. 





American Telephone & Telegraph Co. 


143rd Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents ($2.25) per 
share will be paid on Wednesday, July 15, 
1925, to stockholders of record at the close 
of business on Saturday, June 20, 1925. 
H. BLAIR-SMITH, Treasurer. 


MEETING NOTICE 


GREENE CANANEA COPPER CO. 
NOTICE OF ANNUAL MEETING 
Notice is hereby given that the Annual 
Meeting of the Stockholders of the Greene 
Cananea Copper Company will’ be held at 
the office of the Company, 25 Broadway, 
New York, N. Y., on Monday, the fifteenth 
day of June, 1925, at twelve o’clock noon, 
for the election of three directors to hold 
office for three years, and for the transac- 
tion of such other business as may come 
before the meeting, including the considera- 
tion, approval and ratification of all acts 
and proceedings of the Board of Directors 
during the past year, and of all matters 
that may be referred to in the Annual Re- 

port to the Stockholders. 

The transfer books of the Company will 
not close, but only stockholders of record as 
at 12 o’clock noon. Saturday, May 23. 1925, 
will be entitled to vote at this meeting. 

By Order of the Board of Directors. 

J. W. ALLEN, Secretary. 











by me with the belief that your judgment 
and advice were reasonably reliable and 
accurate, not one has taken an unfavorable 
turn. 

With much respect and kindest best 
wishes for your continued success, I am. 
‘ B...L.. W. 

“Tell your friends they need it.” 


679 











Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 





Average Stock Prices 


1925 
May 20 Mayi13 Mayé6 
90.05 90.34 
117.92 117.99 
103.98 104.16 
24.69 24.97 


Week’s Sales 


Representative active stocks as of Thursday, May 21, 1925: 
Week’s sales—Friday, 1,293,516 shares; Saturday, 639,376 
shares; Monday, 1,388,652 shares; Tuesday, 1,700,057 shares; 
Wednesday, 2,126,792 shares; Thursday, 1,958,700 shares. 





23 Railroads 
18 Industrials 
41 Combined 
8 Coppers 


Thurs- 
day’s 


High Low Previous 


Thursday's Bond Dealings, Jan. 1 to Date 


-—1924—__ NAME of STOCK 


163% 95% Amer. 
109% 70% Amer. 
89 Amer. Tobacco .... 
134% Amer. Tel. & Teleg.. 
48% Anaconda 
120% Atch. Top. & San. Fe 
134% Baldwin Loco. ...... 
84% Baltimore & Ohio .. 
62% Bethlehem Steel ... 
56% Cerro de Pasco ..... 
98% 57% Chesapeake & Ohio.. 
50 Chtc., BR. LL & Pac... 
:5g Chile Copper 
Consolidated Gas 
Corn Products 
Crucible Steel 
Davison Chemical 
Erie Ry. > 
Famous Players .... 
General Electric .... 
General Motors .... 
Inspiration Copper . 
Inter. Paper 
Kelly Springfield ... 
Mack Trucks ...... 
Miami Copper ...... 
N. Y. Central . 
Norfolk & Western. 
Pan-Amer. Petrol. .. 
Pennsylvania R. R.. 
Pere Marquette 
Pub. Ser. Cor., < 
Pure; Oil ee 
Rep. Iron & Steel.. 
Sears Roebuck ..... 
Sinclair Consol. ° 
Southern R'’way .... 
Stewart Warner ... 
Studebaker 
Texas Company 
Tobacco Products 
U. S. Rubber 
U. S. Steel 
Westinghouse Mfg... 
White Eagle Oil.... 


Locomotive 


Close 


Close 


196% 
124% 


U. S. Gov. bds.. 
Other dom. bds.. 
Foreign bds. 


Atlantic Refin. ... 


Chesebrough 
Cont. Oil 

Galena Signal Oil. 
Hum. O. & Refi.. 


Mag. Petrol. 
Ohio Fuel 

Penn, Mex. Fuel.. 
Prairie O. & Gas. 
Solar Refin. 


Adiron. P. & L. 
Am, Gas & El. 


Am. P. & It. . 
Am, Pub. Util. .. 
App. Pr. 
Caro. P. & L. 
Cent. St. El. 
interim 
Comm. Pr. 
East. Tex. El. 


El Paso Elec. 
Gen. G. & El. 








Total all bds.. .$1,507,759,910 


Borne-Scrymser .208 210 


Public Utility Stocks 


vs we 81 
- 82% 83 
Am. Lt. & Trac..167 169 
.- 64 65 


Cities Service new 
Col. Ry. P. & Ta. 
Cons. Pr. 6% stks. 93 
Elec. Bd. & Sh. .. 
Elec. Inv., Inc. .. 
Elec. Ry. Sec.... 


Galv.-Hous. El. ny 


1925. 1924. 
$156,565,460 $398,773,180 
1,077,236,050 774,703,300 
273,958,400 179,926,200 


1923. 
$352,544,260 
710,214,800 
208,246,900 





$1,353,402,680 $1,271,005,960 


Standard Oil Stocks 


Bid Asked Bid 

23 23% So. Penn. Oil 
107% 108% Stand. 
Stand. 
63 Stand. 
25% Stand. 
55 Stand. 
63% Stand. 


Asked 
os ekee 172 
of Cal.. 59 59% 
of Ind. 66 66% 
of Ken.119 119% 
of Kan. 34 37 
of Neb.246 248 
of N. J. 44% 44% 
35% Stand. of N. Y. 43% 44 
2634, Stand. O. of Ohio.356 359 
142 Swan - Finch Oil 
68 NS ae eee 16 17 
33% 36 Union Tank Car.122 124 
60 60% Vacuum Oil ..... 90% 90% 
231 233 Washington Oil . 30 33 


29999909 


Bid Asked Bid 
Georg. Ry. & P. . 79 
Ken. Sec. Cp. ... 
Lehigh Pr. Sec. ..130 
Me |. 
av Nat. Pr. & Lt. 
79 N. Y. Steam Cp. . 
420 No. Ohio Pr. 
No. States Pr. 
Port. By., Lb. & P. 47 
Pr. Sec. Cp. ....° 80 
Puget Sd. P. & Lt. 58% 60 
Rep. Ry. & Lt. .. 54% 57 
Sierra Pac. El. .. 16 18 
So. Cal. Edi. ...107% 108% 
Stand. G & El 
7% pf. 


United G. & El. 
Western Pr. 











Foreign Exchange 


1925 
May 20 Year Ago 
Sterling $4.86%; $4.35 3% 
Fr. Franc 6.16 5.56 
Lira 4.05% 4.444% 
Belgian Fr. 5.01% 4.72 
40.19% 37.37 
.0014% .0014% 
18.81 16.92 
16.83 13.91 
14.51 13.84 
26.74 26.52 
- 19.33% 17.70 
10.35 10.90 
11.42 11.01 
Canadian Dollar.100.00 98.22 


Denmark 
Norway 
Spain 
Sweden 
Switzerland 





Car Loadings 

Loading of revenue freight for the 
week of May 9 totaled 981,370 cars, 
considerably in excess of the corre- 
sponding week in any previous year, 
according to reports filed by the rail- 
roads with the car service division of 
the American Railway Association. 

This was an increase of 72,183 cars 
over the corresponding week last 
year and 6,629 cars in excess of the 
corresponding week in 1923. Com- 
pared with the preceding week this 
year, the total for the week of May 
9 was an increase of 19,659 cars. 


1933. 
974,741 


1925. 1924. 
May : 909,187 
May 914,040 
Apr. 878,892 
Apr. 5 876,923 


Apr. 881,299 947,271 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 138, 1921, the highest 
and lowest reserve percentages of the 
Federal Reserve System compare as 
follows: 

High Low 

78.8 Jan. 21 74.6 Feb. 11 

83.7 Jan, 21 70.5 Dec. 24 

78.2 July 25 71.3 Jan. 6 

9 71.1 Jan. 3 

17 46.4 Jan. 7 

reserve percentages of the 

New York Reserve Bank compare as 

follows: 

High Low 

82.7 May 20 -6 Feb. 25 

91.5 May 21 .8 Oct. 15 

87.6 June 20 6 Jan. 3 

25 .3 Jan. 4 

84.1 Sep. 21 86.5 Feb. 4 











Crude Oil Production 


Daily Average Production 
(Figures in barrels) 
1925 1924 


May 16 May 17 
444,700 444,450 
100,150 70,950 
90,400 77,750 
130,400 141,600 
85,000 50,650 
51,950 54,400 
448,800 153,000 
105,400 68,750 
52,850 40,550 
104,000 103,500 
89,800 127,350 
602,500 639,700 


Oklahoma 
Kansas 

North Texas 
East Cent. 
West Cent. 
North Louisiana 
Arkansas 

Gulf Coast 
Southwest Texas 
Eastern 

Wyo., Mont. & Col. 
California 





2,305,950 1,972,650 








Money Rates 


Call Loans 

Time Loans 
‘Commercial Paper 
Rediscount Rates 
Bankers Acceptances 
Bar Silver, London 
Bar Silver, New York 


London Market 


Money in London 4 up at 4% per 
cent; short bills unchanged at 4%@ 
444 per cent; three months’ bills un- 
changed at 45% @4t4 per cent. 


Commodity Prices 


FOODSTUFFS— 

Wheat, No. 2 red 

Corn, No. 2 yellow 

Rye, No. 2, f. o. b... 

Oats, No. 2 white .-. . 
F1.,-Std. Sp. pts.8.50@9.00 
Coffee, No. 7 Rio 17% 
Sugar, granulated .0570 


METALS— 

Iron, 2X, Phila.23.00@24.00 
Steel billets, Pitts.....35.50 
Lead 8 
Copper 

Zine, E. St. 


TEX TILES— 
Cotton, mid. upland.23.80 
Printcloths 
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On Dividend Paying Stocks at Various Prices 
$20 to $75 
Price 2 4 5 6 7 8 
si its: | To Keep You Informed 
Se ee eee ep rou informe 
21 9.5 14.3 19.1 23.8 28.6 33.3 38.1 , wee ; ; ; 
22 9.1 13.6 18.2 22.7 27.3 31.8 36.4 VERY week we list in this column instructive booklets, circulars, 
23 8.7 13.0 17. 7 26. ; <r ie ; 
54 «283 «12:5 ae pay ops mp bg periodicals and special letters pertaining to investment and other 
= peg os nap =e rps np timely subjects which we believe are of interest and benefit to our 
26 7.7 3) . \ ° . . ‘ 
27 7.4 11.1 14.8 18.5 22.2 25.9 29.6 subscribers. 
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35 57 8.6 11.4 14.3 17.1 20.0 22.9 THE FINANCIAL Wokr Lp, 53 Park Place, New York, ome £ 
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47643 «#464 «85 106 128 14.9 17.0 Bankers have prepared a booklet presenting a complete analysis 
48 4.2 6.3 8.3 10.4 12.5 14.6 16.7 of this important hyro-electric system. 
49 4.1 6.1 8.2 10.2 12.2 14.3 16.3 
"4 re #4 es =. ae cae og Good Investment for this Year, and for Years to Come—A list broad 
a2 $ re a4 ae ee ye ore enough in range to meet your particular requirements has been 
rs 3. dD. .6 . . . * ‘ e 
h4 3.7) 5.674 9.8) «11.1 13.0 14.8 prepared by one of the largest investment banking houses in the 
55 «3.6 04«6«56.5 0 7.8) (9.1 «10.9 12.7 14.6 
6 63.60 «66.4 «7.1 8.9 10.7 12.5 1438 world. 
a 26 62 6 68 065 168 MO wid ; ; 
SS 85 5.2 €8 86 1363 18.1 18.8 “Why the South Offers Investment Opportunities’—Explains briefly 
5 5 > > $ $ 
> 2. ae Se eee Sey and clearly why the South today is one of the most attractive 
- 7 = .; 1 = ie ara sections of the United States in which to invest, and why it is 
63 3.2 4.8 64 7.9 9.6 11.1 12.7 that southern investments yield an average of 1% more inter- 
a 25 6F 68 «$8 84 180 185 ‘ : 
6 3.1 4.6 6.2 7.7 9.2 10.8 12.3 est with equal safety. 
66 3.0 46 61 7.6 91 106 12.1 , 
67 3.0 45 6.0 7.5 9.0 10.5 11.9 “Common Sense’’—A 52-page illustrated booklet by a well-known 
8 2 3 . . . . 
a ae ae .; ag > ae ae Chicago house, which gives a clear, non-technical statement of 
sn oe = + a -; ys . First Mortgage Real Estate Gold Bonds—what they are; how they 
‘ . - . . . . . - ~ 
3 28 43 £6 68 82 87 241 are made, and what they offer conservative investors. 
73 «42.7 «41 «45.5 69 82 96 11.0 
74 e . Me re re 4 oe: Bond Record—This booklet gives the following information, bonds 
75 . . 3 : . . : 3 
ae sia aati listed on the New York Stock Exchange, the New York Curb, 
$76 to $200 as well as on active unlisted issues; 1925 price range, interest 
Price 4 5 6 7 8 9 10 7 a d ; Me . , 
% % % % % % % dates, maturity, call price, if any. Income at current prices and 





yield if held to maturity. 

















16 «45.3 6.6 «67.9 9.2 10.5 11.8 13.2 

Ey my es os ee ie —s “Forty-three Years Without Loss to Any Investor’—A booklet of 

ae wv. Ds . . . . “- . p 
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7. 22 oe oe ae ‘oe aoe gee bution by one of the largest companies in this field 

Ss SS SS Se Guaranteed Railroad Stocks—A well known firm of specialists in rail 
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90 44 5.6 6.7 7.8 8.9 10.0 11.1 these securities. 

91 44 565 66 7.7 88 99 11.0 , nce : ; = 

92 44 5.4 65 7.6 87 9.8 10.9 Standard Oil Issues—A house specializing in Standard Oil Securities 

9: 5.4 6.5 7.5 86 9.7 10.8 : nae : ‘ , 

a ot e My 7.5 85 9.6 10.6 issues a weekly summary pertaining to available information 

- & ¢ - se - - ne on these and other miscellaneous oil securities and will gladly 
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oe 43 52 €3 23 63 S82 063 mail a copy on request. 
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| 2S SS Sle “Hedging’—A pamphlet issued by a well’ known investment service 

101-40 50 59 69 7.9 89 9.9 organization explaining this method of trading in stocks and why 

103 3.9 «64.9 «246.9 «6.9 «67.8 «88 «(88 ag ; : 

103 39 49 58 68 78 87 9.7 it is especially advantageous at the present time. 

104 3.9 48 58 67 7.7 87 96 —— fay ; 

105 3.8 48 56.7 67 76 86 9.5 Keeping the Investor Informed—By publishing its ‘‘“Monthly News” a 

106 38 47 57 66 7.6 85 94 : ’ ‘ , ; 

10? -32Oo4?s—‘<‘BB’®| | UGHlUC«StC«C*CAACt‘éiS;* prominent firm of investment bankers keeps its clients informed 

— a ee er of the status of their holdings. This eight-page pamphlet is 

110 36 46 5.5 64 73 82 9.1 worthy of careful reading. 

111 36 45 64 63 7.2 81 9.0 

rhe ay “iF e Me Se ro ye Preferred Stocks of Electric Light and Power Companies—A New 

et Seo oe * York Stock Exchange house has ready for distribution a special 

115 3.50 4.4 «5.20 («61 7807.8 8.7 ; ok P ‘ ? 

114635 43 52 60 69 78 86 list containing a number of carefully selected issues in this 

22 2 ee Se  o. ae group. Yields range from 6.50% to 7.30%. 

119 34 42 60 6.9 67 7.6 8.4 ’ . , 

120 33 42 5.0 58 6.7 7.5 8.3 Science of Investment—Few investors know that successful invest- 

9x 9 : : sue 

a; oa. oe lan ge 2. a ing depends upon knowing not only what securities to buy, 

a: 66 82 44 83 OF GF - he but when to buy them. This pamphlet points out whether or 

140 29 3.6 43 50 5.7 64 7.1 eg gl tags renin? 

146 $8 85 413 48 &8S 62 68 not this is the time to buy bonds, short term notes or com- 

Tie te. or. o.oo © ee ee 8 

155 26 32 39 45 62 58 6.5 mon stocks. 

160 25 31 38 44 65.0 66 " 6.3 , ‘ - . , 

166 24 30 86 42 #48 6S 61 “Making Profits in Securities’’—An interesting booklet of forty pages 

170 24 29 35 41 47 «5.3 5.9 sal i 4 . +s 

‘a a8 &b 24 46 48 88 &3 and of special interest to those buying listed securities. 

180 22 28 33 39 44 5.0 6.6 

190 21 26 32 37 #42 47 = 5.3 

200 20 25 30 865 40 45 6.0 
































“TELL YOUR FRIENDS THEY NEED IT.” | 























A Priceless Asset 


se UBSCRIBERS to the Complete Financial Service of THE FIN- 
ANCIAL WORLD know its great value to them. The value of this 
service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 


frst. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying be/ow indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 





This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 
The year 1925 will be a critical one. Don’t you want your friends to 
benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 


ee ee ee ee ee ee ee ee oe FOR YOUR FRIEND'S CONVENIENCE ... .. .......{._. .. .. —. —. — 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which ‘send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 





A Complete Financial Service for $10.00 A Year 


























